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Raul Hernandez & Company, P. C.
Cerlified Public Accountants
5402 Holly Rd, Suite 102
Corpus Christi, Texas 78411
Office (361)980-0428 Fax (361)980-1002

INDEPENDENT AUDITORS’ REPORT

Board of Directors
St. Mary's Charter School
Beeville, Texas

Members of the Board of Directors:
Opinion

We have audited the accompanying financial statements of 8t. Mary's Charter School (a non-profit
organization) which comprise the statement of financial position as of August 31, 2025 and 2024 and
the related statements of activities, functional expenses, and cash tlows for the year then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of St. Mary’s Charter School as of August 31, 2025 and 2024, and the changes in its
net assets and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards arc further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of St. Mary’s Charter School and
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating
to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting prineiples generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are [ree from material misstatement, whether due to fraud or
EITOT.

In preparing the financial statements, management is required to evaluate whether there are conditions
or eventls, considered in the aggregate, that raise substantial doubt about St. Mary's Charter School’s
ability to continue as a going concern within one year afler the date that the financial statements are
available to be issued.



Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and (o issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood
that, individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial stalements.

in performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

s [xercise professional judgment and maintain professional skepticism throughout the audit,

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements,

e Obtain an understanding of internal control relevant to the audit in order o design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of $t. Mary's Charter School’s internal control. Accordingly, no
such opinion is expressed.

« [valuate the appropriatencss of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

s  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
thal raise substantial doubt about $1. Mary’s Charter School’s ability o continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the {inancial statements as a whole.
The financial schedules noted as supplementary information in the table of contents are presented for
purposes of additional analysis and are not required parts of the financial statements. The accompanying
schedule of expenditures of federal awards, as required by Title 2 U.S. Cade of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards, is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting procedures and other records used to prepare the financial
statements. The information has been subjected Lo the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used 1o prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the schedule of
expenditures of federal awards is fairly stated, in all material respects, in relation to the financial
statemnents as a whole.



Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 8,
2026 on our consideration of St. Mary's Charter School’s internal control over financial reporting and
our tests of its compliance with certain provisions of laws, regulations, conlracts, grant agreements, and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering St. Mary’s Charter
School’s internal control over financial reporting and compliance.

ﬁ_:j?dffﬁ /A‘Mmﬂx{{y = C-‘zww c:w/rr; {;z; C?
Corpus Christi, TX
January 8, 2026
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ST. MARY'S CHARTER SCHOOL

STATEMENTS OF FINANCIAL POSITION
AUGUST 31, 2025 AND 2024

Assets

Current assets
Cash and cash equivalents
Inventory
Receivables
Accrued interest receivable
Due from other funds
Other receivables
Prepaid expenses

Total current assets

Property and equipment at cost, net
Right to Use Asset Operating Lease, net
Total assets

Liabilities and Net Assets
Current liabilities

Accounts payable

Accrued wages payable

Payable to state

Due to other funds

Loan interest payable

Deferred revenue

Other liabilities

Line of Credit

Notes payable - current portion

|.ease liability-current portion
Total current liabilitics

Noncurrent liabilities
Notes payable
[ease liabilitics

Total noncurrent liabilitics
Total liabilities

Nel assets
Without Donor Restrictions
With Donor Restrictions
Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of these [inancial statements.

2025 2024

$ 715,668 $ 869,935
2,144 2,933
531,040 606,362
4,569 7,231
4,863 5,794
6,439 30,220
1,264,723 1,522,475
3,520,279 3,688,480
200,321 269,292

$ 4,985,323 $ 5.480,247
§ 70,948 $ 68977
224,690 318,514

23 22,234

4,569 7,231

64 63

8,380 54,123
40,506 39,263
400,000 150,000
83,543 125,328
75,807 70,259
908,530 855,992
635,441 750,480
160,033 235,840
795,474 986,320
1,543,971 1,842,312
1,297,799 1,131,178
1,983,520 2,506,757
3,281,319 3,637,935
$ 4,825,290 $ 5,480,247

Exhibit A-1



ST. MARY'S CHARTER SCHOOL
STATEMENTS OF ACTIVITY
FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024

Without With
Donor onor
SUPPORT AND REVENUE: Restrictions Restrictions 2025 2024
Local Support -
Interest Income b 9,089 $ - $ 5089  § (8497
Contributions 92,593 - 92,593 59,018
Other Tocal Revenue 64,939 - 64,939 37.363
Total local support y 166,621 - 166,621 114 878
State program revenues
Foundation School Program - 3,077,532 3.077.532 3,174,329
Other State Aid - 342,733 342733 305,560
Total state program revenues - _ 3420265 3,420,265 3479889
Federal Program revenues
Miscellancous Fed Revenue-ESC2 - - - 6,237
School RBreakfast Program . 92,858 92,858 91,177
N.S. Lunch Program - 246,941 246,941 233,739
USDA Donated Comumodities 21,814 21814 22116
Miscellaneous Fed Dist Revenue-TEA - 981,276 981,276 1,426,622
Miscellaneous Fed Revenue-TDA . - 15,752
Total federal program revenues - 1,342,889 1342 889 1,795,643
Net assets released from restrictions. 5,286,391 (3,286,391) " -
Total support and revenue 5453012 (523,237) _ 4.929.775 5,390,410
RXPENSES
Program Services:
Instruction and Instructionsl-Related Services 2,011,213 - 2,011,213 2.487.452
Instructiona! and School Leadership 698.672 - 698,672 TOR 971
Support Services:
Administrative Support Services 424116 - 424,116 488,401
Ancillary Services 931,949 - 931,949 767,892
Support Services-Non-Student Based 121,788 - 121,788 L1315
Support Services-Student (Pupil) 1,069,245 - 1,069,245 1,199,039
Fundraiging 29 408 - 29.408 11,879
Tatal expenses 5,286,391 5 5.286,391 5,774,949
Change in net assels 166,621 (523.237) (356,616) (384.,539)
Loss on sale of assets - - - (8,820)
Net asscts, beginning of year 1,131,178 2,506,757 3.637.935 4,031,294
Prior Period Adjustment Y - - -
Net assets, beginning of year, restated 1,131,178 2,506,757 3,637,935 4.031.294
NET ASSETS, END OF YCAR § 1297,799 $ 1,983520 § 3281319 % 3637935

The accompanying notes arc an integral part of these financial statements.

Exhibit A-2



EXPENSES

Salaries und Wages

Henelits
Payroll Taxes

TOTAL PAYROLI. EXPENSES

Management Contract

Legal
Accounting

Contracted Services

Advertising

Supplics and Office Expenses
Inforination Techonology

Occupancy
Travel
{Conferences

Interest other than Mortgage
Depreciation and Amortization
Insurance other than Property
Student Transportation

Dues

Miscelluenous Operating Expenscs
TOTAL NON-PAYROIL. EXPENSES

TOTAL EXPLNSES

ST, MARY'S CIIARTFER SCHOOL

STATEMENTS OF FUNCTIONAL EXPENSES
FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024

Exhibit A-3

PROGRAM
ACTIVITIES SUPPORTING ACTIVITIES

GENERAL AND 2025 2024

CDUCATIONAL ~ ADMINISTRATIVE FUNDRAISING _ TOTAL TOTAL
s 1814277 § 1,143,838 & 50,772 §  3,008.887 § 3,370,964
325274 216,610 9,390 351.274 616,688
138,736 85.289 3,982 228,007 235,383
2,278,287 1,445,737 64,144 3,788,168 4,243,035
- - - - 146,254
- 17,139 - 17,139 -
- 24,600 & 24,600 20,300
182,212 114,120 1,500 297,832 312,927
- - - - 1,489
303,421 87,292 7.410 398,123 426,559
4,095 76165 - 80,260 127.914
16,472 113,800 - 132,272 212,526
12,451 33372 1308 47221 23,670
= 59,948 + 59.948 5931
250,102 26,028 - 276,130 261,883
3,329 94,871 - 98,200 13,617
24,964 - - 24,964 34.130
- 9,911 - 9.911 7,585
51258 9,702 16795 31622 13 8448
802,171 668,948 27,103 1,498,222 1,508.633
$ 3.080458 % 2114685 § 91,247 § 5286390 § 5,751,608

The accompanying notes are an integral part of these financial stalements.



ST. MARY'S CHARTER SCHOOL
/ STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024

2025

2024

CASH FLOWS FROM OPERATING ACTIVITIES:

Foundation School Program Payments § 3.013,396

$ 3.267.694

Local supporl 129,530 122,399
Federal and state grants 1,615,460 2.229.294
Paymenls to vendors for goods and services rendered (1,048,496) (1,201,368)
Payments to charter school personnel for services rendered (3,788,168) (4.357,554)
Interest payments (59.948) (53,829)
Net cash provided by operaling activities (138.226) 6,636
CASIH FLOWS FROM INVESTING ACTIVITIES:
Proceeds on sale of asset - “
Purchase of property and equipment (38,958) (168.273)
Nel cash provided by investing activitics (38,958) (168,273)
CASH FLOW FROM FINANCING ACTIVITIES ;
Proceceds from Line of Credit 400,000 271,423
Repayment of debt (377,083) (579,562)
Net cash provided by financing activites 22917 (308.139)
NET INCREASE IN CASH AND CASH CQUIVALENTS (154,267) (469,776)
Cash and Cash Equivalcnts - beginning of year 869,933 1,339,711
Cash and Cash Equivalents - end of year $ 715,668 $  B69,935

Reconciliation of change in net assets to net cash provided

by opcrating activities:

Change in net assels § (356,616)
Adjustments 1o reconcile change in net asscts Lo net

cash provided by operating activities:

$ (384.539)

Depreciation 276,130 261,883
(Increase) decrease in inventory 789 2.528
(Increase) decrease in grants receivable 75,322 206,968
(Increase) decrcase in due from other [unds 2.662 12,769
(Increase) decrcase in accrued interest receivable - 2372
(Increase) decrease in other receivables 931 5.149
(Increase) decrease in prepaid expenses 23,782 36.727
Increase (decrease) in accounts payable 1.971 (21,390}
Increase (decrease) in payable to state (22.211) 14,488
Ingrease (decreasc) in accrucd wages payable (93.824) (114,518)
Increase (decrcase) in duc to other funds (2.662) (12,769)
Increase (decrease) in interest payable 1 (637)
Increase (decrcasc) in deferred revenue {15,743) (11,652)
[ncrease (decrcase) in other liabilities 1,242 9.257

Net cash provided by operating activitics $  (138.220) 5 6,636

The accompanying notes are an integral part of these financia -

Exhibit A-4
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ST. MARY’S CHARTER S5CHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024

1. ORGANIZATION

St. Mary’s Charter School (the corporation) is a not-for-profit organization incorporated in the State of Texas
in 2001 and is exempt from federal income taxes pursuant to Section 501(c) (3) of the Internal Revenue Code.
The corporation is governed by a board of directors comprised of seven members, The board of directors is
selected pursuant to the bylaws of the corporation and has the authority to make decisions. The board of
directors has the primary accountability for the fiscal affairs of the corporation.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of St. Mary’s Charter School (the corporation), d.b.a. St. Mary’s Academy Charter
School were prepared in conformity with accounting principles generally accepted in the United States. The
Financial Accounting Standards Board is the accepted standard setting body for establishing not-for-profit
accounting and financial reporting principles.

Since the Charter School received funding from local, state, and [ederal government sources, it must comply
with the requirements of the entities providing those funds.

A. Basis of Accounting and Financial Statement Presentation

The accompanying financial statements have been prepared using the accrual basis of accounting in
accordance with generally accepted accounting principles. Accordingly, management made cerlain estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period.

‘T'he financial statements of the Charter School have been prepared in accordance with U S, generally aceepted
accounting principles ("US GAAP"), which require the Charter School to report informalion regarding its
financial position and activities according to the following net asset classifications:

Net assets without donor restrictions: Nel assets that are not subject to donor-imposed restrictions
and may be expended for any purposc in performing the primary objectives of the organization. These
net assets may be used at the discretion of the Charter School management and the board of directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the Charter
School or by the passage of time. Other donor restrictions are perpetual in nature, whereby the donor
has stipulated the funds be maintained in perpetuity.

Donor restricled contributions are reported as increases in net assets with donor restrictions. When a
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets
without donor restrictions in the statements of activities as nel assels released from restriclions.

On August 18, 2016, FASB issued ASU 2016-14, Not-for-Profit Entities (Topic 958) — Presentation of Financial
Statements of Not-for-Profit Entities. The update addresses the complexity and understandability ol net asset
classification, deficiencies in information about liquidity and availability of resources, and the lack of consistency in the
type of information provided about expenses and investment return. The Charter School has adjusted the presentation of
these statements accordingly.



ST. MARY’S CHARTER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024
2. SIGNIFICANT ACCOUNTING POLICIES (Continued):

B. Contributions

Contributions received are recorded as net assets without donor restrictions or net assets with donar
restrictions, depending on the existence and/or nature of any donor-imposed restrictions. Contributions that
are restricted by the donor are reported as an increase in net assets without donor restrictions if the restriction
expires in the reporting period in which the contribution is recognized. All other donor restricted contributions
are reported as an increase in net assets with donor restrictions, depending on the nature of restriction. When
a restriction expires (that is, when a stipulated time restriction ends or purpose restriction is accomplished),
net assets with donor restrictions are reclassified to net assets without donor resirictions and reported in the
statements of activities as net assets released from restrictions.

Contributed property and equipment are recorded at fair value at the date of donation. Contributions with
donor-imposed stipulations regarding how long the contributed assets must be used are recorded as net assets

with donor restrictions; otherwise, the contributions are recorded as net assets without donor restrictions.

C. Fair Value Measurements

Fair value is defined as the price that would be received to sell an asset in the principal or most advantageous
market for the asset in an orderly transaction between market participants on the measurement date. Fair value
should be based on the assumptions market participants would use when pricing an asset. US GAAP
establishes a fair value hicrarchy that prioritizes investments based on those assumptions. The fair value
hicrarchy gives the highest priority to quoted prices in active markets (observable inputs) and the lowest
priority to an entity's assumptions (unobservable inputs). The Charter School groups assets at fair value in
three levels, based on the markets in which the assets and liabilitics are traded, and the reliability of the
assumptions used (o determine fair value. These levels are:

Level 1 Unadjusted quoted market prices for identical assets or liabilities in active markets as of the
measurement date.

Level 2 Other observable inputs, either directly or indirectly, including:
e Quoted prices for similar assets/liabilities in active markets;
s  Quoted prices for identical or similar assels in non-active markets;
¢ Inputs other than quoted prices that are observable for the asset/liability: and,
o Inputs that are derived principally from or corroborated by other observable market
data,
Level 3 Unobservable inputs for the asset or liability, which are typically based on an entity’s own
assumptions, as there is little, if any, related market activity.

The Charter School does not have any financial instruments that apply to this three-tier hierarchy.



ST. MARY'’S CHARTER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024

2. SIGNIFICANT ACCOUNTING POLICIES (Continued):

D. Cash and Cash Equivalents

For financial statement purposes, the corporation considers all highly liquid investment instruments with an
original maturity of six months or less to be cash equivalents.

. Capital Assels

Capital assets, which include buildings and improvements, furniture and equipment, vehicles, and other
personal property, are reported in the general-purpose and specific-purpose financial statements. Capital assets
are defined by the corporation as assets with an individual cost of more than $5,000. Such assets are recorded
at historical cost and are depreciated over the estimated useful lives of the assets, which range from three to
forty years, using the straight-line method of depreciation. Expenditures for additions, major renewals and
betterments are capitalized, and maintenance and repairs are charged to expense as incurred. Donations of
assets are recorded as direct additions to net assets at fair value at the date of donation, which is then treated
as cost.

F. Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.

Accordingly, actual results could differ from those estimates,

(i. Comparative Totals and Reclassifications

The financial statements include certain prior-year summarized comparative information in total but not by
net asset class. Accordingly, such information should be read in conjunction with the organization’s financial
statements for the year ended August 31 of the prior year, from which the summarized information was
derived.

1. Functional expenses

The costs of providing program and other activities have been summarized on a functional basis m the
Statements of Activities. Accordingly, certain costs have been allocated among program services and
supporting services benefited. Such allocations are determined by management on an equitable basis.

The expenses that are allocated include the following:

Expense Method of allocation
Right to Use Building Interest Square footage
Electricity Usage per building
Utilities Square footage
Insurance (property only) Square footage

Mortgage interest Building usage

11



ST. MARY’S CHARTER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024

2. SIGNTFICANT ACCOUNTING POLICIES (Continued):

I. Leases

The new lease accounting standard consists of the statement ASC 842 which changed the way lecases are
documented on financial statements to ensure that financial statements are more transparent for leases. The
lease standard effective date is fiscal years starting after December 15, 2021, for non-profit organizations.
ASC 842 classifies leases as either operating or finance leases. The term "finance lease" replaced "capital
lease" in ASC 842 as well as the criteria that defined cach. On balance sheets, lessees are required to recognize
the assets and liabilities for both operating and finance leases. The lease liability is calculated as the present
value of lease payments. The right-of-use asset is the lease liability.

3. AVAILABILITY AND LIQUIDITY

The Charter School relies on state aid and federal grants to meet general expenditures related to operations.
For purposes of analyzing resources available to mect general expenditures over a 12-month period, St. Mary’s
Charter School considers all expenditures related to its ongoing activities of education, as well as the conduct
of services undertaken to support those activities, 1o be general expenditures. The following represents the
Charter School’s financial assets available for general expenditures, that is, without donor or other restrictions
limiting their use within one year of August 31, 2025 and 2024:

Financial Assets at August 31: 2025 2024
Cash and cash equivalents $ 715,668 $ 869,935
Receivables 531,040 606,362

Accrued interest receivable - —
Total Financial Assets Available for General Expenditures over the
next 12 months $1.246,708 $1,476,297

As part of St. Mary’s Charter School’s liquidity management, it structures its [inancial assets to be available
as its general expenditures and liabilities become due or as additional funding opportunities are presented by
maintaining a significant portion of its assets in cash.

4. CASH AND CASH EQUIVALENTS
At August 31, 2025 the carrying amount of the Charter School’s deposits (cash, certificates of deposit, and
interest-bearing accounts) was $715,668. St. Mary’s Charter School bank balance of $727,111 was within
the contracted depository banks consisting of the following:

Prosperity Bank Local Fund $ 2468
Prosperity Bank Activity Fund 24,322
Prosperity Bank Cafeteria Fund 5,356
Prosperity Bank Operating Fund 9,372
Prosperity Bank Money Market 685,593

Total $ 727,111

The bank deposits at Prosperity Bank were all fully secured at the balance sheet date by securities pledged at
Prosperity Bank to secure the balance in the accounts above the FDIC coverage of $250,000.

12



ST. MARY'S CHARTER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024

5. PROPERTY AND EQUIPMENT

Property and Equipment at August 31, 2025 and 2024 were as follows:

2025 2024

Land § 156,303 § 156,303
Buildings and improvements 4,725,887 4,686,929
Leasehold improvements 105,722 105,722
Vehicles and equipment 292,490 292,490
Library Books and Media -0- -0-

Total property and equipment 5,250,402 5,241,444
Less: accumulated depreciation (1,760,123)  (1,552,964)
Property and equipment, net $3,520,279 § 3,688,480

Depreciation expense for the year ended August 31, 2025 was $276,130.

Property and equipment acquired with public funds received by the corporation for the operation of St. Mary's
Academy Charter School constitute public property pursuant to Chapter 12 of the Texas Education Code. All
capital assets of the corporation are pledged as security for the loan payable to Self-Help Credit Union.
Property and equipment excludes right-to-use assets related to operating leases, which are reported separately
in the stalement of financial position.

6. NOTES PAYABLE AND LEASE LIABILITIES
Notes Payable at August 31, 2025 consists of the following:

The charter holder entered into a construction loan on November 7, 2008 in the amount of $1,130,000 for a
multi-purpose building and a play pavilion. The interest rate of the loan is 2.99% with a maturity date of
September 1, 2029, secured by real undeveloped, real estate commercial-multiple parcels together with all
buildings and other improvements now or hereafter erected thereon, and all personal property now owned or
hereafter acquired to include equipment, inventlory, investments, fixtures, general intangibles, deposit
accounts, chattel paper, documents, and accounts receivable. Monthly payments are $7,585.32. Payments
began after completion of the construction on October 1, 2009. The balance at August 31, 2025 was $231,327.

The charter holder entered into a construction loan on July 19, 2013 in the amount of $640,000 for the third
grade and library building. The interest rate of the loan is 4.66% with a maturity date of May 1, 2038, secured
by real undeveloped, real estate commercial-multiple parcels together with all buildings and other
improvements now or hereafter erected thereon, and all personal property now owned or hereafter acquired
to include equipment, inventory, investments, fixtures, general intangibles, deposit accounts, chattel paper,
documents, and accounts receivable. The payments of principal and interest started March 1, 2014 in the
amount of $3,813.23, The balance at August 31, 2025 was $436,600.
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ST. MARY’S CHARTER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024

6. NOTES PAYABLE AND LEASE LIABILITIES(Continued):

Lease Liabilities

The charter holder entered into a lease on August 17, 2018 with the Diocese of Corpus Christi in the amount of $605,888
to lease a school building, a cafeteria building, and parking spaces. The interest rate of the note is 4.7% with a maturity
date of August 31, 2028, The balance as of August 31, 2025 was $215,116.

The charter holder entered into a lease on March 3, 2023 with Ricoh USA, Inc. in the amount of $34,791 to lease four
copiers. The interest rate of the note is 7.47% with a maturity date of March 2, 2028. The balance at August 31, 2025
was $20,724.

The charter holder entered into a promissory note on April 3, 2024 with Prosperity Bank in the amount of $121,423 to
purchase a school bus. The interest rate of the note is 7,55% with a maturity date of April 3, 2030. Monthly payments
are $2,108.87. The balance as of August 31, 2025 was $51,057.

Interest Tnterest Amounis Amounts
Rate Current Outstanding Outstanding Current

DESCRIPTION Payable Year 9/1/2024 Increase Decrease 8/31/2025 Portion
Self-Help Credit Union
Loan No. 964320 299% 8 9,001 5 308691 % - b 77,367 b 3327 0§ $3,025
Self-Help New Markets X, LLC
Loan No. 980442 4.66% 31,287 451,072 - 14,472 436,600 8,308
Prosperity Bank
Loan No. 8306139 7.55% 5321 116,042 - 64,985 51,057 22210
Total Notes Payahle S K75,808 : 156=BZ4 5 718!984 3 RJ|543
roeese of Corpus Christi A170% 8§ 11,703 3 277214 § - b3 62,098 b3 215116 § 68,758
Ricoh TJSA, Inc.
lease No, 359493-1034793A1 5.64% 19 1618 - 1,618

Ricoh USA, Inc

Tease No, 330493-1034793A2 1A% 1,816 27,267 - 6,543 20,724 7,049
Tatal Lease Liabilities S 306,099 - s 70!259 b 235840 8 75!807
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ST. MARY'S CHARTER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024

6. NOTES PAYABLE AND LEASE LIABILITIES(Continued):

Notes Payable

Year ended Aupust 31 Principal {nterest lotal
2026 5 3,543 5 40,408 5 123951
2027 127,102 35,588 162,690
2028 134,391 30442 164,833
2029 183,209 23,127 206,336
2030 53,589 17,476 71.065
Thercaflter 137,150 64,648 201,798
] 718,984 S 211,689 5 930,673
lLease Liabilities Principal Interest Total
Year ended August 31
2026 % 75,807 5 9 B91 5 R5,698
2027 79,000 G,068 3 85,158
2028 80,943 2,073 F 83,016
H 235,840 5 18,032 5 253 872

7. HEALTH CARE COVERAGE

During the year ended August 31, 2025, employees of the charter holder were covered by a Health Insurance Plan (the
Plan). The charter holder contributed $430 per month per employee to the Plan, Employeces, at their option, authorized
payroll withholdings to pay contributions or premiums for dependents. All premiums were paid to licensed insurers.

8. DONOR RESTRICTED NET ASSETS
Donor restricted net assets at August 31, 2025 and 2024 consisted of the following:

2025 2024
State Funded Temporarily Restricted Net Assets $ 1,895,695 $ 2411,108
l.ocal Trust 2.467 2,458
I‘ederal NSLP 2,144 2,933
Campus Activity Net Asset Class 83,215 90,258
Total § 1,983,521 $ 2,506,757

9. COMMITMENTS AND CONTINGENCIES

The charter holder receives funds through state and federal grant programs that are governed by various statutes and
regulations. State program funding is based primarily on student attendance data submitted to the Texas Education
Agency and is subject to audit and adjustment. Expenses charged to federal programs are subject to audit and adjustment
by the grantor agency. The programs administered by the charter school have complex compliance requirements, and
should state or federal auditors discover areas of noncompliance, charter school funds may be subject to refund if so
determined by the Texas Education Agency or the grantor agency.

10. OTHER RECEIVABLES
Other Receivables at August 31, 2025 of $4,863 consists of Spectrum/Time Warner - $4,574, Due from staff - $289.

11. CONTRIBUTED SERVICES

The fair value of contributed services is not recognized as revenues as their value cannot be estimated. Contributed
services were for various activities associated in and around daily school functions including fundraising activities.
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ST. MARY’S CHARTER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024

12. PREPAID EXPENSES

Prepaid cxpenses of $6,439 consist of the following: worker’s compensation - $6,439. The charter holder records
purchase of supplics as expenditures, utilizing the purchase method of accounting for inventory in accordance with the
Resource Guide,

13. PENSION DISCLOSURE

Plan Description

The School contributes to the Teacher Retirement System of Texas (“TRS"); a public employee retirement system. It is
a cost-sharing, multiple employer defined pension plan with one exception: All risks and costs are not shared by the
School but are the liability ofthe state of Texas. TRS provides service retirement, disability retirement, and death benefits
to plan members and beneficiarics. TRS operates under the authority of provisions contained primarily in Texas
Government Code, Title 8, Public Retirement Systems, Subtitle C, Teacher Retirement System of Texas, which is subject
to amendment by the Texas Legislature, TRS’s annual financial report and other required disclosure information are
available by writing the Teacher Retirement System of Texas, 1000 Red River, Austin, Texas 78701-2698 or by calling
(800)877-0123.

‘The IRS plan differs from a single-employer plan as [ollows:
e  Charter schools are legally separate entities from the state and each other.
=  Assets contributed by one charter school or independent school district (“ISD™ may be used for the benefit of
an employee of another 1SD or charter school.
» The unfunded obligations get passed along to the other charter schools and 1SDs.
®  There is no withdrawal penalty for leaving the TRS system.

Total plan assets, accumulated benefit obligations, and % funded are as follows:

Name of Plan: Teacher Retirement System of Texas
Plan Number: N/A

Zone status: Unknown (Dollars in Thousands)

2024 2023
1. Total Plan Assets $ 243,089,146 $ 213,472,526
2, Accumulated Benefit Obligations 271,627,434 255,860,887
3. 'The plans funded % 77.51% 73.15%

‘There are no collective-bargaining agreements.

Funding Policy

Contribution requirements are not actuarially determined but are established and amended by the Texas state legislature.
"The state funding policy is as follows: (1) the state constitution requires the legislature to establish a member contribution
rate of not less than 6.0% of the member’s annual compensation and a state contribution rate of note less than 6.0% and
not more than 10% of the aggregate annual compensation of all members of the system; (2) a state statute prohibits
benetil improvements or confribution reductions if, as a result of a particular action, the time required to amortize TRS’
unfunded actuarial liabilities would be increased to a period that exceeds 31 years, or, if the amortization period already
exceeds 31 years, the period would be increased by such action.

Under provisions in the state law, plan members are required to contribute 8.25% of their annual covered salary, and the
State of Texas contributes an amount equal to 8.25% of the School's covered payroll.
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ST. MARY’S CHARTER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024

The school employces’ contributions to TRS for the twelve months ended August 31, 2025, were $214,570.39, Equal to
the required contributions for each year.

There were no other contributions made from federal and private grants and from the School for salarics above the
statutory minimum for the twelve months ended August 31, 2025,

The school's contributions to TRS were §167,492.16 for the twelve months ended August 31, 2025, which include
$52,017.95 in NON-OASDI participating surcharges. The School’s contributions did not represent more than 5% of the

total contributions to the plan (i.e., total plan assets). There have been no changes that would affect the comparison of
employer contributions [rom year to year.

14. DEFERRED REVENUE AND OTHER LIABILITIES

Deferred revenue of $8,380 consists of revenue received this year Statf Funeral Flowers Allotment - $4.932, Textbooks
- $3.378, and cafeteria lunch money — $70. Other liabilitics of $40,506 consist of various payroll liabilities including
state unemployment taxes - $480, employee benefits - $33,181, and other payroll taxes - 56,845

15. GRANTS RECEIVABLE

The grants receivable at August 31, 2025 are for various federal and state grants received by the corporation and are 100
g ; & g P

percent collectible as they were all received in the subsequent year and therefore there was no allowance for doubtful
accounts at year end,

16. PAYABLE TO STATFE

The payable to state in the amount of §23 at August 31, 2025, is for the Foundation Allotment settle-up amount due from
the Summary of Finance.

17. ON-BEHALF PAYMENTS
St. Mary's Charter School recorded on-behalf payments (rom the State of Texas to be used for Teacher Retirement in

the amount of $151,606 for the year ended August 31, 2025. These payments were not required to be posted in the prior
year,

18. EVALUATION OF SUBSEQUENT EVENTS

The charter holder has evaluated subsequent events through January 8, 2026, the date on which the financial stalements
were available to be issued.
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ST. MARY'S ACADEMY CHARTER SCHOOL Exhibit B-1
STATEMENTS OF FINANCIAL POSITION FOR INDIVIDUAL CHARTER SCHOOL
AUGUST 31, 2025 AND 2024

Assets 2025 2024
Current assets:
Cash and cash equivalents $ 715,668 $ 869,935
Inventory 2,144 2,933
Reccivables 531,040 606,362
Accrued Interest Receivable - *
Due from other funds 4,569 7,231
Other receivables 4,863 5,794
Prepaid expenses 6,439 30,220
Total current assets 1,264,723 1,522,475
Property and equipment at cost, net 3,520,279 3,688,480
Right to Use Asset Operating Lease, net 200,321 269,292
Total assets $ 4,985,323 $ 5,480,247
Liabilities and Net Asselts
Current liabilities
Accounts payable § 70,948 $ 68,977
Accrued wages payable 224,690 318,514
Payable to state 23 22,234
Due to other funds 4,569 7,231
Loan interest payable 64 63
Deferred revenue 8,380 54,123
Other liabilties 40,506 39,263
Line of Credit 400,000 150,000
Notes payable - current portion 83,543 125,328
Lease liability-current portion 75,807 70,259
Total current liabilities 908,530 855,992
Noncurrent liabilitics
Notes payable 635,441 750,480
Lease liabilities 160,033 235,840
Total noncurrent liabilities 795,474 986,320
Total liabilities 1,704,004 1,842,312
Net assets
Without Donor Restrictions 1,297,800 1,131,178
With Donor Restrictions 1,983,519 2,506,757
Total net asscts 3,281,319 3,637,935
Total liabilities and net assets $ 4,985,323 $ 5,480,247
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ST. MARY'S ACADEMY CHARTER SCHOOL
STATEMENTS OF ACTIVITIES FOR INDIVIDUAL CHARTER SCHOOL
FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024

SUPPORT AND REVENUE:

Local Support

5742 Intercst Income

3744 Gifts

5749 Other Local Revenue

5751 Food Services

5755 Income from Sales

3759 Enterprising Services or Activitics
Total local support

State program revenucs

5811 Available School Fund

5812 Foundation School Program
5829 Miscellancous State Revenue
5831 °TRS On Behall

Total state program revenues

Federal Program revenucs

5919 Misccllancous Fed Revenue-HS(! 2

5921 School Breakiast Program

5922 N.&. lunch Program

5923 USDA Donated Commodilies

5929 Miscellaneous Fed Dist Revenue

5939 Non-TEA Fed Dist Revenue

5949 Miscellancous Fed Revenue-ECIA & ESEA
Total federal program revenues

Net assets released trom restrictions;
Total support and revenue

EXPENSES

0011 Instructional Services

0012 Resources and Media Services
0013 Curriculum and Staff Development
0021 Instructional Leadership

(1023 School Leadership

0031 Guidance and Counseling Services
0033 Iealth Scrvices

0035 Food Services

0036 Cxtracurricular Activitics

0041 General Administration

0031 Plant Maintenance and QOperation
0052 Security

0053 Data Processing Services

(0061 Community Services

0071 Debt Service-Intercst

0081 Fund Raising

Total expenses

Changg in net assets
Loss on sale of asscts

Net agscts, beginning of year
Prior Period Adjustment
Nel assets, beginming ol year, restated

NET ASSETS, END OF YEAR

19

Fxhibit B-2

Without
Donor With Donor
Restrictions Restrictions 2025 2024
§ 9080 § - $ 9089 § 18497
92,593 - 92,593 59018
1,850 1,850 677
9,154 - 9,154 6,247
53,935 - 53,935 24,963
- - - 5,476
166,621 - 166,621 114,878
- 176,348 176,348 152,009
- 2901185 2901,185 3,022,320
- 191,127 191,127 101,595
2 151,605 151,605 203.965
- 3,420,265 3420265 3,479,889
. - % 6,237
- 92,858 92 858 9,177
- 246,941 246,941 233,739
- 21,814 21,814 22,116
- 981,275 981275 1,426,622
. % " 14,748
y . — 1,004
- 1,342 B88 1,342,888 1,795,643
5,286,391 (5.286,391) - -
5,453,012 (523,238) 4929774 5390410
1,842,036 . 1,842,036 2,337,186
18,897 - 18,897 40,403
150,280 - 150,280 109,863
347,309 . 347,509 376,554
351,163 E 351,163 332,417
218,501 ¥ 218,501 250,516
38,202 - 38,202 43,692
331,968 - 331,968 383,401
480,574 . 480,574 521430
424116 - 424,116 488401
604,492 - 604,492 562,003
121,049 - 121,049 31,220
206,408 - 206,408 174,669
61,839 - 61,839 58,123
59,948 . 59,948 53,192
20,408 - 20,408 11.879
5,286,290 - 5,286,390 5,774,949
166,622 (523.23%) (356,616) (384.539)
% % . (8.820)
1,131,178 2,506,757 3.637,935 4,031.294
1,131,178 2,506,757 3.637.935 4,031,294
§ 1,297.800 § 1983519 % 3281319 § 3,637,935




ST. MARY'S ACADEMY CHARTER SCHOOL Exhibit B-3
STATEMENTS OF CASH FLOWS FOR INDIVIDUAL CHARTER SCHOOL
FOR THE YEARS ENDED AUGUST 31, 22%272 AND 2024 -

ra

CASH FLOWS FROM OPERATING ACTIVITIES:

Foundation School Program Payments $ 3,013,396 $ 3.267.694
Local support 129,530 122,399
Federal and state grants 1,615,460 2,229.294
Payments to vendors for goods and services rendered (1.048,496) (1.201,368)
Payments Lo charter school personnel for services rendered (3,788,168) (4,357,554)
Payments for interest (59,948) (53,829)
Net cash provided by operating activities (138,226) 6,636

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds on sale of asset - -
Purchase of propertly and equipment (38,958) (168,273)
Net cash provided by investing activitics (38.938) (168.273)

CASI FLOW FROM FINANCING ACTIVITIES :

Proceeds from l.ine of Credit 400,000 271,423
Repayment of debt (377,083) (579,362)
Net cash provided by financing activites 22,917 (308,139)
NET INCRIEASE IN CASH AND CASH EQUIVALLENTS (154,267) (469,776)
Cash and Cash Equivalents - beginning of year 869,935 1,339,711
Cash and Cash lZquivalents - end ol year $ 715,668 $ 869,935

Reconciliation of change in net assets to nel cash provided

by operating activities:

Change in net assets §  (336,616) § (384,339)
Adjustments to reconcile change in net assets o net

cush provided by operating activities:

epreciation 276,130 261,883
(Increase) decrease in invenlory 789 2,528
(Increasc) decrease in grants receivable 75,322 206,968
(Increase) decreasc in duc from other [unds 2,662 12,769
(Increase) decrease in acerued interest receivable - 2,372
(Increase) decreasc in other receivables 931 5,149
(Increase) decrease in prepaid expenses 23,782 36,727
Increase (decreasc) in accounts payable 1,971 (21,390)
Increase (decrease) in payable to state (22.211) 14 488
Incrense (decrease) in accrued wages payable (93,824) (114,518)
Increase (decrease) in due to other funds (2,662) (12,769)
Increase (decrease) in interest payable 1 (637)
Increase (decrease) in deferred revenue (45,743) (11,652)
Increase (decrease) in other liabilities 1,242 9,257
Net cash provided by operating activities §  (138,226) $ 6,636
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ST. MARY'S ACADEMY CHARTER SCHOOL EXHIBIT C-1
SCHEDULES OF EXPENSES FOR INDIVIDUAL CHARTER SCHHOOL
FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024

2025 2024
Expenses
6100 Payroll Costs $ 3,788,168 $ 4,243,035
6200 Professional and Contracted Services 552,103 561,346
6300 Supplies and Materials 398,124 479,746
6400 Other Operating Costs 488,048 437,630
6500 Debt 59,948 53,192

Total Expenses $ 5,286,391 $ 5,774,949

21



ST. MARY'S ACADEMY CHARTER SCHOOL EXHIBIT D-1
SCHEDULE OF ASSETS FOR INDIVIDUAL CHARTER SCHOOL
FOR THE YEAR ENDED AUGUST 31, 2025

Ownership Interest

Local State Federal
1110 Cash § 118,438% ILIIL,698 $  (1,200,061)
1120 Investments - (495,804) 1,181,397
1510 Land and Improvements 3,500 152,803 -
1520 Building and Improvements 61,441 3,532,130 1,132,316
1520 Leasehold Improvements 105,722 - -
1531 Vehicles - 134,915 -
1539 Furniture and Equipment 3,454 60,333 92,577
1549 Other Equipment - 1,210 -
1551 Right to Use Buildings - 369,591 236,296
1559 Right to Use Equipment - 21,352 34,791

-

1569 Library Books and Media - -
Total Cash, Investments, and Capital Assets § 292,555 § 4,888,228 § 1,477,316




ST. MARY'S ACADEMY CHARTER SCHOOL
Schedule of Real Property Ownership Interest

August 31, 2025
Exhibit [-1
Total Ownership Interest
Description p Property Address Assessed Value Locul State _ Federal Total

Jones Block 23, 1ot 3 501 N. Tyler, Reeville, TX 5 6,080 f - 8 5201 § - % 5,201
Jones Block 24, Tt | 501 N. Filimore, Becville, TX 14,630 - 46,272 - 46,272
Jones Block 24, Lot 2 507 N. Filmore, Beeville, TX 28,720 8,000 i 8,000
Jones Block 24, Lots 3-4 500 N. Tyler, Beeville, TX 33,040 - 13,820 - 13,820
Jones Block 24, Sublot 1 508 N. Tyler, Beeville, TX 16,310 - 11,400 - 11,400
Junes Biock 37, Lot 1 602 N, Tyler, Reeville, TX 5,850 3,500 - - 3,500
Jones Block 37, Lot 2-7 608 N. Tyler, Beeville, TX 77,400 - 39,541 - 39,541
Jones Block 37, Lot 8 605 N. Filmore, Beeville, TX 30,580 - _ 8569 - 8,569
Total Real Property Ownership [nterest § 212410 § 3500 § 152,803 § - § 156,303
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ST. MARY'S ACADEMY CHARTER SCHOOL Lxhibit G- 1
Schedule of Related Party Trangactlons
For the Yemr Ended August 31, 2018

Nuame of Llescription Total Paid
Relation to the Lypa of of Terms and Squrew Pavment During Pingipal
Relnled Farly Name Rolatodd Paity Relntionship Transaction Condlitions _ Fumds Used  _ Frequency  _ Fiscal Year Balunce Due
Mone ] = [ -
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S5T. MARY'S ACADEMY CIHARTER SCITOOL
Schedule of Reluted Party Compensation and Benefits
For the Yeor Ended August 31, 2025
Exhibit H-1

Name of Total
Relutian Lo the Compensation or Payment Source of During
Related Party Name Related Paity Relationship ~ _ Denefils Frequency Descriprion  Funds Used Eyseal Your
Teanene Jnnes Merle Simonson Sihling Compensation Monthly Salary State § 58221
Jeunene Junex Merle Simonson Sibling Benellt Monthily Lif Insurance State 24
Murle Simonson Jeanenc Jones Sibling Campensation Monthily Salary State 100,452
Merle Simanson Jeanene Jones Sibling Benefit Monthly Life Insurance State 24
Michael Pucniv Hirma Llizondo Nephew Cuompensation Manthly Salary Siate 56,003
Michael Pucute Hirma Elzondo Muphew Benefit Monthily Lif Insurance State 24
Michael Puente Hitmna Elizoudo Nephew Renefit Munthly Health Insurance Siate 5,706

§ 120493



Revenues

|.acal Support:
5720 Revenues from Local Sources
5740 Other Revenues from lLocal Sources
5750 Revenues from Cocurricular, Enterprising
Total Local Support

Stale program revenues
5810 Foundation School Program Act Revenues
5820 State Program Revenues Disteibuled by

Texas Cducation Agency

5830 State Program Revenues Distributed by

Government Agency-TRS On Behalf

Tolal State Program Revenues

Federal program revenues;
5910 Federal Revenues from ESC2
3920 Federal Revenues Distributed by the Texas

Fducation Agency

5930 Federa] Revenues Distibuted by TDA
5940 Federal Revenues Distributed by USDA
Tolal Federul Revenues

Total Revenues

Expenses
11
12
13

21
23
3l

33
335
36
41
5l
52
53
6l
71
81

Inustructional

Instructional Resources and Media Services
Curriculum Development and [ustructional
Staff Development

Instructional Leadership

School Leadership

Guidance, Connseling and Evaluation
Services

Health Services

Food Services
Cocurricular/Extracurricular Activities
General Administration

Plant Maintenance and Operations
Sceurity and Monitoring Services

ata Processing Services

Community Services

Debt Service-Interest

Fund Raising

Total Expenses

Change in Net Assets

Loss of Sale of Assels

Net Assets, beginning of year
Prior Period Adjustment
Net Assets, beginning of year, restated

ST. MARY'S ACADEMY CHARTER SCHOOL Exhibit J-1
BUDGETARY COMPARISON SCHEDULES FOR INDIVIDUAL CHARTER SCHOOL
FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024
Variance
Budgeted Amounts 2025 trom Final 2024
Original Final Actusl Amount Budget Actual Amount
b - b - 5 - 3 - % A
67,357 95,357 103,532 8,175 78,192
38,800 72,520 63,089 (9.431) 36,680
106,157 167,877 166,621 (1,256) 114,878
3,314,511 3,219,884 3,077,533 (142,351) 3174329
40,218 242,662 191,127 (51.535) 101,595
- 180,000 151,605 (28,195) 203,965
3,354,729 3,642,546 3,420,265 (222,281) 3,479,889
- - & - 6.237
412,063 2,038,438 1,342 888 (695,550) 1.773,654
- - - - 14,748
= - - - 1.004
412.063 2,038,438 1,342,888 - 1.794,639
3,872,949 5,848.861 4,929,774 (919,087) 5,390,410
1,730,721 1,952,744 1.842,036 110,708 2,337,186
23,386 24,222 18,897 5,325 40,403
120,749 238,547 150,280 88.267 109,863
114,001 511,896 347,509 164,387 376,554
302,445 353,083 351,163 1,920 332417
103,341 252,057 218,501 33,556 250,516
39,580 41,374 38,202 3172 43,692
359,791 365,555 331,968 33,587 383,401
27.966 878,855 480.574 398 281 521,430
565,162 571,668 424,116 147,552 488401
615,349 609,276 604,492 4,784 562.003
16,384 153,016 121,049 31,967 31,220
147,329 209.001 206,408 2,593 174,669
42735 111,036 61,839 49.197 58,123
50,323 60,260 59,948 312 53,192
14,402 30,588 29,408 1,180 11.879
4.273 864 6,363,178 5,286,390 1,076,788 5,774.949
(400,915) (514.317) (356,616) 157,701 (384.539)
# - - - (8,820)
3,637,933 3637935 3,637,935 - 4,031,294
3,637,935 3,637,935 1,637,933 - 4031294
¥ 3,237,020 $ 3123618 $ 3281319 b - 3,637,935

Net Assets, end of year
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APl

AP2

AP3

AP4

AP35

AP6

AP7

APS

St. Mary's Charter School
State Compensatory Education and Bilingual Education Program Expenditures

August 31, 2025
Exhibit J-4

Section A: Compensatory Education Programs
id your Charter School expend any state compensatory education state allotment funds
during the district's fiscal year? Yes
Does the Charter School have written policies and procedures for its state compensatory
ceducation program? Yes
List the total state allotment funds received for state compensatory education programs
during the School's fiscal year. $ 362,901
List the actual direct program expenses for state compensatory education programs
during the School's fiscal year. 5 233,275
Section B; Bilingual Education Programs
Did your Charter School expend any bilingual education program state allotment funds during
the Charter School's fiscal year? Yes
Does your Charter School have written policies and procedures for its bilingual education
program? Yes
List the total state allotment funds received for bilingual education programs during the
Charter School's fiscal year. $ 6,245
List the actual direct program expenses for bilingual education programs during the
Charter School's fiscal year. $ 8611
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Raul Hernandez & Company, P. C.
Certified Public Accountants
5402 Holly Rd., Suite 102
Corpus Christi, Texas 78411
(361)980-0428 Fax (361)980-1002

Independent Auditors’ Report on_Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed In Accordance with Government Auditing Standards

Board of Directors
St. Mary’s Charter School

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the {inancial statements of St.
Mary’s Charter School (a non-profit organization) which comprise the statement of financial
position as of August 31, 2025, and related statements of activitics, and cash flows for the year
then ended, and the related notes to the financial statements, and have issued our report thereon
dated January 8, 2026.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered St. Mary's Charter
School’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
St. Mary's Charter School’s internal control. Accordingly, we do not express an opinion on the
cffectiveness of St. Mary’s Charter School’s internal control.

A deficiency in internal control cxists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination ol deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencics, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we considered to be material weaknesscs.
However, material weaknesses may exist that have not been identificd.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether St. Mary’s Charter School’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, rcgulations, contracts, and grant agreements, noncompliance with which could
have a direct and material cffect on the determination of financial statement amounts. [lowever,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the organization’s
internal control and compliance. Accordingly, the communication is not suitable for any other
purpose.
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Corpus Christi, Texas
January 8, 2026
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Independent Auditors’ Report on Compliance for Each Major Federal Program and on
Internal Control over Compliance Required by the Uniform Guidance

Board of Directors
St. Mary's Charter School

Report of Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited St. Mary’s Charter School’s compliance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on each of 5t.
Mary’s Charter School’s major federal programs for the year ended August 31, 2025, St. Mary’s Charter
School’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

In our opinion, St. Mary’s Charter School complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended August 31, 2025.

Basis for Opinion en Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title
2 U.S, Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those
standards and the Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit
of Compliance seclion of our report.

We are required to be independent of St. Mary’s Charter School and to meel our ather ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of 5t.
Mary’s Charter School’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements
of laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to 5t.
Mary's Charter School’s federal programs.
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Auditor’s Responsibilitics for the Audit of Compliance

Qur objectives are to oblain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due lo fraud or error, and express an
opinion on St. Mary’s Charter School’s compliance based on our audit. Reasonable assurance is a high
level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with generally accepted auditing standards, Government Auditing Standards, and the
Uniform Guidance will always delect material noncompliance when it exists. The risk of not detecting
material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about St. Mary's Charter School’s compliance with the
requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Stanclards, and the Uniform Guidance, we:

e [ixercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a lest basis, evidence regarding St. Mary’s Charter School’s compliance with
the compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

e Obtain an understanding of St. Mary's Charter School’s internal control over compliance
relevant to the audit in order to design audit procedures that are appropriate in the circumstances
and to test and report on internal control over compliance in accordance with the Unitorm
Guidance, but not for the purpose of expressing an opinion on the effectiveness of St. Mary’s
Charter School’s internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance with a type of compliance requirement of a federal program that is less severe than a
malerial weakness in internal control aver compliance, yet important enough (o merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor's Responsibilities for the Audit of Compliance section above and was not designed to identify
all deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance, Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified.



Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.
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Corpus Christi, TX
January 8, 2026
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St. Mary’s Charter School
Schedule of Findings and Questioned Costs

For the Fiscal Year Ended August 31, 2025

Suminary of Auditors’ Results

1.

9,

Type of auditors’ report issued on the financial statements of the audites

Significant deficiencies in internal controls disclosed by the audit of the financial
stafements

a. Significant deficiencies that were material weaknesses

Noncompliance material to the financial statements of the auditee disclosed by the audil
of the financial stalements

Significant deficiencies in intemal controls over major programs disclosed by the audit of
the financial stalements

a.  Significant deficiencies that were material weaknesses

Any audit findings disclosed that are required to be reported in accordance
with 2 CFR section 200.516(a)?

T'ype of auditors' report issued on compliance for major programs
P

Findings disclosed by the audit of the financial statements which the auditor is required to
report

Major Programs:

National School Brealkfast Program 10.553
National School Lunch Program 10.555
National School Lunch Program-Noncash Assistance (commodities) 10.555

The dollar threshold used to distinguish between Type A and Type B programs

10. Auditee qualified as a low-risk audilee

Findings related to the Financial Statements which are required to be reported in accordance with

generally accepted government auditing standards,

A

Ouestioned Costs: § 0.

Findings and questioned costs for state and federal awards.
fei

None identified
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Unmodified

None

None

None

None

None

No

Unmodificd

None

$ 750,000

Yes



St. Mary’s Charter School
Schedule of Prior Audit Findings

For the Fiscal year ended August 31, 2025
Status of Prior Year Findings:

None
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St. Mary’s Charter School
Corrective Action Plan

For the Fiscal year ended August 31, 2025

N/A
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ST. MARY'S ACADEMY CHARTER SCHOOL Exhibit K-1
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED AUGUST 31, 2025

FEDERAL GRANTOR'S/
ASSISTANCE PASS-
LISTING THROUGH FEDERAL
SOURCE AND TITLE OF GRANT NUMBER NUMBER EXPENDITURES
FEDERAL AWARDS
LS. Depariment of Education
Passed Through
Texas Education Ageney
Title V, Part B Rural and [ow Income School Progratn 84.358B
Fiscal Year 2025 25680101101873 _§ 9.714
ESEA Title [, Part A-Improving Basic Programs 84.010A
Fiscal Year 2023 25680101013801 173.953
Special Education Grants to States - 1DEA- B Formula 84.027A
Fiscal Year 2025 256600010138016600 67,225
ESEA Title Il Part A-Teacher and Principal Training and Recruting §4.367A
Fiscal Year 2025 25694501013801 20.690
Title IV, Part A 84.424A
Fiscal Year 2024 25680101013801 11.734
Nita M. Lowey 21st CCLC Cyele 12 Yr | 84.287C
Fiscal Year 2025 256950337110042 652,735
TCLAS-ESSER 11 B4.4251)
Fiscal Year 2022 21528042013801 4,894
TCLAS HIGIH QUALITY AFTER SCHOOL 84.425
Fiscal Year 2022 213280587110143 40.330
Total U.S. Department of Education 981,275
U.8. Department of Agriculture
Passed Through
Texas Fducation Agency
National School Breakfast Program 10.553 71402401 92.858
National Schoal .unch Program 10.3535 71302401 246,941
Nautional School Lunch Program -Non-cash assistance (commuodities) 10.555 71302401 21,815
Total U.$ Department of Agrigulture 361,614
Total Federal Awards § 1342889
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ST. MARY'S CHARTER SCHOOL
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Fiscal Year Ended August 31, 2025

Basis of Presentation:

The accompanying schedule of expenditures of federal awards includes the federal grant activity
of St. Mary’s Charter School. 'The information in this schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles and Audit Requirements for Federal Awards (Uniform Guidance).
Therefore, some amounts presented in this schedule may differ from amounts presented in or used
in the preparation of the basic financial statements.

Summary of Significant Accounting Policies:

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting,
Such expenditures are recognized following the cost principles contained in the Uniform Guidance
and OMB Compliance Supplement, wherein certain types of expenditures are not allowable or arc
limited as to reimbursement.

Sub-recipients:
During the year ended August 31, 2025, the Charter School had no sub-recipients.

Federal Loans and Loan Guarantecs:
During the year ended August 31, 2025, the Charter School had no outstanding federal loans
payable or loan guarantees.

Federally Funded Insurance:
During the year ended August 31, 2025, the Charter School had no federally funded insurance.

Noncash awards:
During the year ended August 31, 2025, the Charter School did receive noncash assistance under
the National School Lunch Program.

Indirect Cost Rate:

The Uniform Guidance allows an organization to elect a 10% de minimis indirect cost rate. For the
year ended August 31, 2025, the Charter School did not elect to use this rate. The Charter School
used the restricted indirect cost rate of 5.089% and unrestricted indirect cost rate of 17.707%.

Reconciliation from the Schedule of Expenditures of Federal Awards to Exhibit A-2:

Total Federal Award Iixpended 5 1,342,889
Exhibit A-2 B 1342889
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