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Raul Hernandez & Company, P. C. 

Board of Directors 
St. Mary's Charter School 
8ccville, Texas 

C!.!rtificd Public Accountants 
5402 Holly Rd, Suite 102 

Corpus Christi, Texas 7841 l 
Office (36 1 )980-0428 Fax (361)980-1002 

INDEPENDENT AUDITORS' REPORT 

Members of the Board of Directors: 

Opinion 

We have audited the accompanying financial statements of St Mary's Charter School (a non-profit 
organizalion) which comprise the statement of financial position as of August 31, 2025 and 2024 and 
the related statements of activities, functional expenses, and cash tlows for the year then ended, and thC:l 
related notes to the financial statemenls. 

In our opinion, the l1nancial statements referred to above present fairly, in all material respects, the 
financial position of St. Mary's Charter School as of August 31, 2025 and 2024, and the changes in its 
nel a:ssl!tS and its cash flows for the year then ended in confom1ity with accounting principles generally 
accepted in the United Stales of America. 

B,u·is for Opinion 

We conducted our audit in ,1ccordancc with auditing standards generally accepted in lhe United States 
of America and the standards applicable to fim1ncial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards arc further described in the Auditor's Responsibilitil!~ for the Audit of the financial 
Statements section of our reporl. We arc required to be independent of St. Mary's Charl1;1r School and 
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating 
to our audit. We bdicvc that the audit evidence we have obtained is sllfficient and appropriate to provide 
a basis for (HJr audit opinions. 

Re.<ipom,ihilities of Management/or tlte Fimmcial Statements 

Management is responsible for lhe preparation and fair presentation of these financial statements in 
accordance with accow1ting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatemenl:, whether due to fraud or 
error. 

In preparing the financial statements, management i~ required to evaluate whelher there are conditions 
or events, considered in the aggregate, that raise substantial doubt about St. Mary's Charter School':s 
ability to continue as a going concern within one year after the date that the financial staLC:lmcnts arc 
available to be issued. 

2 



Auditor~' Resprmsihilitie.r;Jor the Audit of the Fi1ta1tcial Statement:i.· 

Our objectives arc to obtain reasonable assurance about whether the financial st,Uemcnt~ as a whole are 
free from material misstatement, whether dui: to fraud or error, and Lo issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards and Government Audiling Standards will always detect a material misstatement when it exists. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misr1;:p,esentations, or the 
overrid~ of internal control. Misstatements an;: considered material if there is a substantial likelihood 
that, individually or in the aggregate, they would influence the judgment made by a reasonable user 
based on the financial statements. 

rn performing an audit in accordance with generally accepted auditing standards and Ciovernmenl 
Auditing Srandards, we: 

• Exercise professional j udgmcnt and maintain professional skepticism throughout the audit. 

• l_dcntify and assess the risks of material misstatement of the Jin,inci.al statements, whether due 
to fraud or error, and design and perform audiL procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounls and disclosures 
in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of SL. Mary's Charter School's internal control. Accordingly, no 
such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of signifit.:ant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial slatemcntc,. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that n1isc substantial doubt about SL Mary's Charter School's ability to continue as a going 
concern for a reasonable period of time. 

We arc rnquircd to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and cettain internal control-related 
matters that we identified during the audit. 

Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 
The fi nancial schedules noted as supplementary information in the table of contents are presented for 
purposes of additional analysis and arc not required parts of the financial statements. The accompanying 
schedule of expenditures or federal awards, as required by Title 2 U.S. Code of Federal Re1i;l1lations 
Part 200, Uniform Admini.l'(rative Requirements, Cost Principles, and Audit Requirements.for Federal 
Awards, is presented for purposes of additional analysis and is not a required part of the financial 
staternent~~ uch information is the ri:sponsibility of management and was derived from and rd,itc.~ 
directly to the underlying accounting procedures and other records used to prepare the financial 
statements. The information has been -subjected lo the auditing procedures applied in the audit of the 
financial statements and cc1tain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial sl"aterncnts themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. Jn our opinion, the schedule of 
expenditures of federal awards is fairly stated, in all material respects, in relation to the financial 
statt:mt:nl:s as a whole. 
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Reportillf( Required by Government Auditillf( Standards 

In accordance with Government Auditing Standards, we have also issued our report dated January 8, 
2026 on our consideratiQn of St. Mary's Charter School's internal control over financial reporting and 
our tests of its compliance with certain provisions of laws, regulations, conlrnci.s, grant agreements, and 
other matters. The purpose of that. ri;:port is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accord(tncc with Government Auditing Standards in considering St. Mary's Charter 
School's internal control over financial reporting and compliance. 

£.-tt./ //4-1-,,ta,1u/4,1 ,;t. C~-~~"'';f, J? {/ 
Corpus Christi, TX 
January 8, 2026 
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ST. MARY'S CHARTI!:R SCHOOL 
STATEMl•~NTS OF FINANCIAL POSITION 

AUGUST 31, 2025 AND 2024 

A .5.fel.\' 

Current assets 
Cash and cash equivalents 
Inv1.1ntory 
Receivables 
Accrued interest receivable 
Due from other r un<ls 
Other receivables 
Prepaid expenses 

Total current assds 

Property and equipment al cost, net 
Right to Use Asset Operating Lease, net 
Total assets 

Liabilities ,,ml Net Aj•sets 
Current liabilities 

Accounts payable 
Accrued wages payable 
Payable to state 
Due to other funds 
Loan interest payable 
Deferred revenue 
Other liabilities 
Line of Credit 
Notes payable - current portion 
Lease liability-current portion 

Total current I iabilitics 

Noncurrent liabilities 
Notes payable 
Lease liabilities 

Total noncumml liabilities 
Total liabilities 

Nd assets 
Without Donor Restrictions 
With Donor Restrictions 

Tota.I net assets 

2025 

$ 715 ,668 
2,, 144 

531,()40 

4,569 
4,863 
6,439 

1,264,721 

3,520,279 
200,321 

$ 4,985 ,323 

$ 70,948 
224,690 

23 
4,569 

64 
8,380 

40,506 
400;000 

83,543 
75,807 

908,530 

635,441 
160,033 
795,414 

l,543,971 

1,297,799 
l,98J ,520 
3,281,319 

$ 

$ 

$ 

2024 

869,935 

2 933 
606,362 

7,231 
5,794 

30,220 
1,522,475 

3,688,480 
269,292 

5,480,247 

68,977 
318514 

22,234 
7,211 

63 
54,123 
39,263 

150 000 
125,328 
70,259 

855,9~2 

750,480 
235,840 
986,320 

1,842,312 

1,131,178 
2,5Q6,757 
3,637,935 

Total liabilities and net assets $ 4,825,290 $ 5 480,247 

The accompanying notes are an integral part of these financial statements. 
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ST. MARY'S CHARn;R !:iCHOOL ~;thihil A.-2 
STATEI.\UsNTS OF ACTIVITY 

FOR TllE YEARS ENIWD i\lJ(~IJS'r :U, 2025 AND 202.t 

Without Wilh 
Donor Donor 

S\JPPO!fr AND REVENUE: Restrictions {{cstrktiun.s 2025 io:i4 
Local Support 

lui.:resr IJ1come $ 'J ,0~') $ $ 9.0~') $ 18,497 
Contributions •)2 ,593 92,:59] 59,018 
Other Local Revenue 64,939 ry!,')J9 37,363 

Total local ~upport 166,621 1~6.621 114,878 

~tatc program revi:nui,s 
l'oundaliun Suhuol Program :~ ,077,532 J,077,532 .l ,174,329 
Other Stille Aid 342 733 342,733 305,560 

-Cui.al slate progrnm (CYOJHIC3 3,420,265 ) ,<120,i<i.5 ___1,479,889 

Federal Progrnn1 rcvcriuc.~ 
Misccllanc011s h:d ilevunm:-TISC2 6,7.37 
School J-lrcakflll>l Progrllnt 92, R5M 92,858 9 !.177 
N .S. Lunch Ptugrartl ;!46,941 246,941 23:l ,739 
USDA Dunu(ed Commodities 21 ,814 21 ,81'1 22, l 16 
Mis~dlaneous Fed Dist Rcvcm1c-Tl:A 981 ,276 981.276 1,426,622 
Mis~cllun~uus Fed Revenue-IDA 15,752 __ , 

Total fcde,ral program revenues 1,342,889 1,342.)1119 _ I 722,643 

Nel nsi;i,1~ r~leuse<J rrotti ,cstriclianR '. 5,286,391 (5 ,28(,,391) 
"J'o(n l s 11ppor1 ~lit, fC\rCIIUQ 5,453:012 (523,'.:tl7) 41929.iff 5,390,41.0 

F.XPF.NSES 
Program Services: 

Instru~tlon ,md ins1rm:1i1in~l ,R~latcd Services 2,011,213 Z/ll l ,21:l 2,487.452 
lnslrm:li(lnnl and S~l11·,ol Lc~dcrship 698,672 698,672 708,971 

$uppm11k1 vice~: 
Administrative Support Servkes 424,116 424,1 lfi 488,401 
Ancilln.ry Services 931 ,949 931 ,')49 .767,892 
Support Servii:e~-Nu~,S111d~111 B3scd 121 ,788 121 ,788 l I Ul5 
S11pporl :k,vic~~•Studcnt (Pupil) 1,069,245 I 069,245 1;199,0JIJ 
FumJ,;1i~ing 29,40~ 29.408 11 ,M'/9 

'l\ital CXIICllSCR 5,211(,,391 5,286,391 5, 774,949 

Change in net ussets 166,621 (523,237) (356,616) (384,539) 

Loss on s<1l~ of i!SNI• (8 ,820) 

Net assets, beginning ot'year l , i:ll,17M 2,506,757 3,637,93.~ 4,0J 1,294 
Prior Period Adjustmenl 
Net assets, beginning or year, re~(arcd l, IJ l, 178 2,506,757 J,6]7,935 4,oj 1.2!>,1 

NET A::;s 8TS,. BN u or YEAR $ 1,497,71) 1) $ 1,983 520 S 3,28 1,319 .t \6'!?,')35 

'!"he Hcrnmpllllying notes arc an integral part ofthcsu financial statements. 
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ST. MARY'S ClL\RTJ,;ll SCI-HJOL 
STATEMENTS OF FllNCTIONi\l. •:XPENSES 

FOR TilE YEARS ENDJ.:ll A llGIIST :11, 202S AND 2024 
K-.l!it,it A-J 

P!W(JRAM 
ACTIVITl)i~ SUPPORTIN<l A(.l'IVITillS 

GENHR.AL AND 2025 2024 
EDUCATIONAL ADMINISlKATIVE rtJNDRA!SING TOTAL TOTAL 

EXPENSES 
Salaries llnd Wages s l.81<1.277 $ I ,l43,8J8 .$ .'i0,772 $ 3,008.887 $ 3)70,\164 
i-Jcncfi(s 325,274 216,610 9,390 551,274 616,688 
1-'llyroll Ta.-c:es I ;ll! ,736 85.Z89 3982 Wl.0_07 25~,3! 3 

TOTAL PAYROLL 6XPENSES 2,278,287 1,445,737 64, l44 3,788,16!1 4,243 ,035 

Manogcmc11t Con!rud 116.254 
Legal 17,139 l7, lJ9 
Accounting 24,600 24,600 20,;JOO 
Contracted Services 182,:m 114,120 1,500 297,832 311,911 
Adv~rlis[ng 1,489 
Supplies aud Oiticc Expenses ]03,421 87.292 7,4l0 398,123 426,559 
Information TcchonolClJlY 4,09.5 76,165 !!0,260 127.914 
Occupijncy 16.472 115,~00 132,272 2 lZ,52(, 
Tr~vol 12,451 JJ,372 U98 47,22 1 i3.(,70 
Contcrences 
intcn:sl otlier than Mortgage 59.948 59.948 5,931 
Dcpreclalio11 ~net Amortimt!on 250 1()2 26,028 276,130 261 ,883 
Insurance other th~n t'mp~rly 3,329 94 ,X71 98,200 [3,6 17 
Student Tfa11,portniion 24,964 24,964 34.130 
Dues \1,911 9.91 l 7.585 
M1,ccllH~nuus Opernling Expenses 5;l25 9.702 !J,,71lS 31,622 1.3 84N 

TOTAL NON,PA YROI .I, EXPENSES 802,171 668.94 8 27,103 l.498.::m 1,508,633 

TOTAL F.XPENSt:S $ 3,080,458 $ ?.,. 114,685 $ 91 ,247 $ 5.286.390 $ 5,7.5 I,(,(,~ . 

The a,;compu.nying not~s are an intcgrnl pnrt of tl1csc finm1ciul ~lalemenls. 
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ST. MARY'S CHARTER SCHOOL 
ST A TEMENTS O.F CASH FLOWS 

FOR THE YEARS .ENDED AUGUST 31, 2025 AND 2024 

CASI I FLOWS FROM OPERATING ACTJVlTIES: 

Foundation School Prugrnrn Payments 

Local support 

Federal and state gnrnts 

Paymi:nts lll vendors fo r goods and services n.:ndcrcd 

Payments to chartor school personnel for scrvi t:es n:ndered 

lnlerest payment~ 

Net cash provided by opcral'ing aclivitit:s 

C/\Sll FLOWS FROM INVESTING /\CTIVJTlES: 

Proceeds on sale of asset 

Purchase of property nr1d eq uipment 

Ncl c,1sh provi<ied by investing activities 

CASH Fl ,OW l•'ROM FINANCING ACTIVITIES ; 

l'rocecds from Linc ofCn:dit 

Repayment of dc:bl 

Net cash provided by f-inancing activitcs 

NET INCRJ::ASr: IN CASH AND CASH EQUIVALENTS 

Cash and Ca.~h Equivalents - beginning oryeor 

Ca.~h and Cash Equivulents - end ofyco.r 

Reconciliation of change in ncl usset..s to net cash provided 

by operating activities: 

Change in nd nsset.s 

Adjustments lo reconcile change in net assets lo ncl 

cash provided hy operating activities, 

Depreciation 

(Increase) dccre11se in inv¢ntory 

(Increase) <le<.:reose in grants receivable 

(Increase) decrca.~c in due from other funds 

(Increase) decrease in accrncd inlcresl receivable 

(Increase) decrease in othc-r rec.:eiv;1hles 

(Increase) decrease in prepaid expenses 

Incn:asc (dc~:re11se) in accounts payable 

Incm1se (de-irease_) in payable to state 

lni.:re11se (decrca.~e) in accrued wages payabli;: 

lncrea,~e (decrca.~c) in due to other funds 
Increase (decrease) in interest payable 

Incre,1se (decrca.~c) in deferred revenue 

lncrea.~e (decrease) in other liabililies 

Net cash provided by operating activities 

The accompanying notes are an integral part of these fit1ancia 
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2025 2024 

$ J ,DU,196 

129,530 

1,615,460 

(1 ,048,496} 

(3,788,168) 

(59,9~8) 

( IJB,226) 

(38 ,958) 

(38,958) 

400,000 

(377,0RJ) 

22,917 

(154,267) 

869,935 

$ 715,668 

$ (356,616) 

276, 130 

789 

75,322 

2,662 

931 

23,782 

I 971 

(22,211) 

(93 ,8211) 

(2,662) 
I 

('15,713) 

1,242 

$ (138226) 

$ 3 267.694 

122.399 

2,229.29-1 

(l.201.368) 

(4,357,554) 

(51 ,/!29) 

6,(i3(i 

(168,273) 

(168,273) 

271 ,423 

(579;562) 

(308.139) 

(469,776) 

1,339,7 11 

$ 869,935 

$ 

261 ,883 

2,528 

206,968 

12,769 

2,372 

5 149 

36.727 

(21 ,390) 

14,4/!X 

(l 14,518) 

(12,769) 
(637) 

(11,652) 

9,257 

6.636 

F.xhibil A-4 
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ST. MARY'S CHARTER SCHOOL 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024 

1. ORGANIZATION 

SL Mary's Charier School (the corporatinn) is a not-for-profit organiiation incorporated in the State of Texas 

in 2001 and is exempt from federal income tax.1;:s pursuant to Section 501(c) (3) of the Internal Revenue Code. 

The corporation is governed by a hoard of directors comprised of seven members. The board of directors is 
se lected pursuant to the bylaws of the corporation and has the authority to make decisions. The board of 

directors has the primary accountability for the fiscal affairs of the corporation. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The financial statements of St. Mary's Chaiter School (the corporation), d.b.a. St. Mary's Academy Charter 

School were prepared in confotmiry with accounting principles generally accepted in the United State.c;. The 

Financial Accounting Standards Board is the accepted standard setting body for establishing not.for-profit 

accounting and fmaneial repo1iing principles. 

Since the Chruier School received funding from local, state, and fodoral government sources, it must comply 

with the requirements of the entities providing those funds. 

A. B~ s of Accounting and fir.~ancial Statement Presentation 

The accompanying financial statern1;1nts have been prepared using the accrual basis of accounting in 
accordance with generally accepted accounting principles. Accordingly, management made certain estimates 

and assumptions th,1t affect tho repmted mnounts of assets and liabilities and disclosures of contingent assets 

and liabilities al the dale of the financial statements and the reported amounts of revenues and expenses during 

the reporting period. 

The financial st1.tements of the Charter School have been prepared in accordance with U.S. generally accepted 
accounting principles ("US GAAP''), which require the Charter School to report infomrnlion regarding its 

financial position and activities according to the following net asset classifications: 

Net assets without donor restrictions: Net assets that are not subject Lu donor-imposed restrictions 
and may be expended for any purpose in per limning the primary objectives of the organization. These 
net assets may be used al the discretion of the Chai1cr School management and the board of directors. 

Net assets with donor restrictions: Net assets subject Lo stipulations imposed by donors, and granters. 
Some donor restri.ctions arc temporary in nature; those restTictions will be met by actions of the Charter 
School or by the passage oftirne. Other donor restrictions arc perpetual in nature, whereby the donor 
has stipulated tl1c funds be maintained in perpetuity·. ----

Donor restricted contributions are reporh::d as increases in net assets with donor restrictions. When a 
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets 

without donor restrictiuns in the statements of activitiei, as net assets released from restrictions. 

On August 18, 2016, FASU issued ASU 2016-14, Not-for-Profit Entities (Topic 958) - Presentation of Financial 
Statements of Not-j'or-I'rojit Entities. The update addresses the complexity and understandability of net asset 
c.lassification, dcl7cicncies in information about liquidity and availability of resources, and the lack of consistency in the 
type of infonnation provided about expenses and investment retlm1. The Charter Schou I has adjusted the presentation of 
these statements accordingly. 
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ST. MARY'S CHARTER SCHOOL 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024 

2. SIGNIFICANT ACCOUNTING POLICIES (Continued): 

13 . Contributions 

Contributions received are n,corded as net a.c;sets without donor restrictions or net assets with donor 
restrictions, depending on the existence and/or nature of any donor~imposed restrictions. Contributions that 
are restricted by the donor arc reported as an increase in net assets without donor restrictions if the restriction 
expires in the reporting period in which the contribution is r~eognized. All other donor restricted contributions 
are reported as an increase in net assets wit:h donor restrictions, deptmding on the nature of restriction. When 
a restriction expires (that is, when a stipulated tirnc restriction ends or purpose restriction is accomplishod), 
net assets with donor restrictions a.re reclassified to net assets without donor restrictions and reported in the 
statements of activities as net assets released from resh·ictions. 

Contributed property and equipment are recorded at fair value at the date of donation. Contributions with 
donor-imposed stipulations regarding how long the contributed ac,sets must be used arc recorded as net assets 
with donor restrictions; otherwise, the contributions are recorded as net assets without donor restrictions. 

C. Fair Value Measurements 

Fair va)uo is defined as lhe price that would be received to sell an asset in the prin1,;ipal or most advantageous 
market for the asset in an orderly transaction between market participants on the measme1mmt date. r-air value 
should be based on the a,;sumptions market pa1iicipants would use when pricing an asset. US GAAP 
establishes a fair value hierarchy that prioritizes investments based on those assumptions. The fair value 
hierarchy gives the highest priority to quoted prices in active markets (observable inputs) and the lowest 
priority to an entity's assumptions (utiobservable inputs). The Charter School groups assets at fair value in 
three levels, based on the markets in which the assets and liabilities arc traded, and the rdia.bility of the 
assumptions used to determine fair value. These levels are: 

Level I 

I,cve12 

Level3 

Unadjusted quoted market prices for identical assets or liabilities in active markets as of the 

measurement date. 

Other observable inputs_, either directly or indirectly, including: 
• Quoted prices for similar assets/ liabilities in active markets; 
• Quoted prices for identical or similar a.ssets in non~active markets; 
• Inputs other than quoted prices that are observable for the asset/liability; and, 
• Inputs that are derived principally from or corroborated by other observable market 

data. 
Unobservable inputs fur the asset or liability, which ate typically based on an entity's own 
assumptions, as there is little, if any, related market activity. 

The Charter School does not have any financial inslrum1.;:nts that apply to this three-tier hierarchy. 
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ST. MARY'S CHARTER SCHOOL 
NOTES TO THE FINANCIAL STATRMRNTS 

FOR THE YEARS ENDRD AUGUST 31, 2025 AND 2024 

2. SIGNIFICANT ACCOUNTING POLICIES (Continued): 

D. Cash and Cash Equivalent~ 

Fox financial statement purposes, the corporation considers all highly liquid investment instrnments with an 
original maturity of six months or less to be cash equivalents. 

E. C~p..ital Asset:s 

Capital assets_, which include buildiugs and improvements, fun1iturc and equipm!.!nl, vehicles, and other 
personal property, are reported in the;: general-purpose and specific-purpose financial statements. Capital assets 
are defined by the corporation as assets with an individual cost of more tfom $5,000. Such assets are recorded 
at historical cost and are depreciated over the estimated useful lives of the assets, which range from three to 
forty years, using the straight-line method of depreciation. Expenditures for additions, major renewals and 
betterment::; arc capitalized, and maintenance and repairs are charged to expense as incurred. Donations of 
assets are recorded as direct additions to net assets at fair value at the date of donation, which is then treated 

as cost. 

F. _Use of Estimates 

The preparation of financial st.atcmcnts in confom1ity with generally accepted accounting principles requires 
management to make estimates and assumptions lhal- affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates. 

G. ComP-arative Totals a.nd Rc::clr,1.ssifications 

The financial statements include certain prior-year summari1.cd comparative information in total but not by 
net asset class. Accordingly, such information should be read in conjunction with the organization's financial 
statements for the year ended August 31 of the prior year, from which the summarized information was 

derived. 

11. Functional expenses 

The costs of providing program and other activities have been summarized on a fw1ctional basis in the 
Statements of Activities. Accordingly, certain costs have been allocated among program services and 
supporting services benefited. Such allocations arc determined by management on an equitable basis. 

The expenses that are allocated include the following: 

Expense 

Right to Use Building Interest 
Electricity 
Utilities 
Insurance (property only) 
Mortgage interest 

Method of aJlo_cn.tion 

Square footage 
Usage per building 
Square footage 
Square footage 
Building usage 
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ST. MARY'S CHARTER SCHOOL 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDRD AUGUST 31, 2025 AND 2024 

2. SIGNIFICANT ACCOUNTING POLICIES (Continued): 

L Leases 

The new lease accounting standard consists of the statement ASC 842 which changed the way leases are 
documented on financial statements to ensure that financial statements are more transparent for leases. The 
lease standard effective date is fiscal years starting after December 15, 2021, for non-profit organizations. 
ASC 842 classifies leases as dthor operating or finance leases. The term ;'finance lea.so" replaced "capital 
lease" in ASC 842 a!:i well as the criteria that defined each. On balance sheets, lessees arc required to recognuc 
the assets and liabilities for both operating and finance leases. The lease liability is calculated as the present 
value oflease payments . The right-of-use asset is the lease liability. 

3. AV AILABIT..JTY AND LIQUIDITY 
The Charter School relies on stale aid and federal grants lo meet general expendiLures related to operations. 
For purposes of ,malyzi11g resources available to meet general expenditures over a I 2~nionth period, St. Mary's 
Charter School considers all expenditures related to its ongoing activities of education, as well as the conduct 
of services undertaken lo support those activities, to be general expenditures. The fi.)l!owing represents lhe 
Charter School's financial assets available for general expenditurus, that is, without donor or other rcstrictinns 
limiting their use within one year of August 31 , 2025 and 2024: 

Financial Assets at August 31 : 
Cash and cash e,tuivalents 
Reeoivables 
Accmed interest rceoivablc 

Total Financial Assets Available for General Expenditures over the 
next 12 months 

2025 
$ 715,668 

531,040 

$l.246JO& 

2024 
$ 869,935 

606,362 

$1,476,297 

As pa11 of St. Mary;s Charter School ' s liquidity management, it structures its financial assets to be available 
as its general expenditures and liabilities become due or as additional funding opportunities a.re presented hy 
maintaining a significant portion of its assets in cash. 

4. CASH AND CASH EQUIV AL.ENTS 
At August 31, 2025 the carrying amount of (he Charter Schoors deposits (cash, certificates of deposit, and 
interest-bearing accounts) was $715,668 . St. Mary's Charter School bank balance of $727,111 was within 
the contracted depository banks consisting of the following: 

Prosperity Bank Local Fund 
Prosperity Ba.nk Activity Fund 
Prosperity Bank Cafeteria Fund 
Prosperity Bank Operating Fund 
Prosperity Bank Mon~y Market 

Total 

$ 2,468 
24,322 

5,356 
9,372 

685,593 
$ 727,111 

The bank deposit:s at Prosperity Bank were all flllly secured at the balance sheet date by securities plt!dged at 
Prosperity Bank to secure the balance in the accounts above the FDIC coverage of $250,000. 

12 



ST. MARY'S CHARTER SCHOOL 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024 

5. PROPERTY AND EQUIPMENT 

Property and Equipment at August 31 , 2025 and 2024 were as follows : 

2025 

Land 
Buildings and irnprovements 
Leasehold improvements 
Vehicles and equipment 
Library Oooks and Media 
Total property and equipment 
Li;ss; accumulated depreciaLion 
Property and equipment, net 

$ 156,303 
4)25,887 

l 05,722 
292,490 

-0-
5,250,402 

( 1,760, .123 
$3,520,279 

Depreciation expense for the year ended August 31 , 2025 was $276,130. 

2024 
$ 156,303 

4,686,929 
l 05, 722 
292,490 

-0-
5 241,444 

(1 ,552,964) 

$ _ 3_,688,480 

Property and equipment acquired with public funds n::coived by the corporation forthc operation of St. Mary's 
Academy Charter School constitute public property pursuant to Chapter 12 of tho Texas Education Code. All 
capital assets of the corporation arc pledged as security for tl1c loan payable to Sclf, Help Credit Union. 
Property and equipment: cxclude-s right-to-use assets related to operating lea~es, which are reported separately 
in the sla.lernent of financial position , 

6. NOTES PAYABLE AND LEASE LIADILITlES 

Notes Payable at August 31 2025 consists of the following : 

The charter holder entered into a construction loan on November 7, 2008 in the amount of $1 , I J O 000 for a 
multi"purpose huilding and a play pavilion , The interest rate of the loan is 2.99% with a maturity dale of 
September 1, 2029, secured by real undeveloped, real estate c.ommen.:ial~multiple parcels together with all 
buildings and other improvements now or hereafter erected thereon, and all personal property now owned or 
hci-cafl:er acquired to indudc equipment, inventory, investments, fixtures , general intangibl4-lS, deposit 
accounts, chatte l paper, documents, and accounts receivable. Monthly payments are $7,5 85.32, Payments 
began after completion of the construction on Octob~r 1, 2009. The balance at August 31, 2025 was $231,327. 

The charter holder entered into a construction Joan on July 19, 2013 in the amount of $640,000 fo r the third 
grade and library building. The interest rate of the loan is 4.66% with a maturity date of May 1, 203 8, secured 
by real undeveloped, real estate commercial -multiple parcels together with all buildings and other 
itnprovetnents now or hereafter- erected thereon, and all personal property now owned or hereafter ac.:qulred 
to include eq uir,m-cnt, inventory, investmunts, fixtures, ge.netal intangibles, depo•sit •accounts, chattel p·aper, 
documents, and accounts receivable. The payments of principal and interest started March l , 2014 in the 
amount of $3,813.23. Tho balance at August 31 , 2025 was $436,600. 
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ST. MARY'S CHARTER SCHOOL 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024 

6. NOTES l> AY ABLE AND LEASE LIABILITIES(Continucd): 

Lease Liabilities 
The charter holder entered into a lease t)n August 17, 2018 with the Diocese of Corpus Christi in the amount of$605,888 
to lease a school building, a cafeteria building, and parking spaces. The interest rate of the nolc is 4. 7% with a maturity 
date of August 31, 2028. T11e balanco as of August J l, 2025 was $215,l 16. 

The charter holder entered into a lea:.c on March 3, 2023 with Ricoh USA, Inc. in the amount of $34,791 to lease four 
copiers. The interest rate of the note is 7.47% with a maturity date or March 2, 2028, The balance at August 31 2025 
was $20,724. 

The charter holder entered into a promissory note on April 3, 2024 with Prosperity Rank in the amount of $12 l,423 to 
purchase a school bus. The interest rate ol'the note is 7.55% with a matnrity date of /\pril 3, 2030. Monthly payments 
are $2, I 08.87. The balance as of /\JJgusl 31, 2025 was $5 l,057. 

lnl~re~I fmcr<lsl Amo11n1~ Amounts 
Rate Cun~r,1 Outstanding 011l$111111U1it, Current 

DESCRIPTION l'~yah,lc Year 9/ lj:l.024 Increase llt:ctc;\~C 8/31 /202.5 l)1J_11io1\ 
--

Sclf-Rclp Credit Union 
l.0;1i 1 NO, 96,1320 H9'/4 9,0(11 ., 308,69'1 $ -~ 171367 s 1J l ,J27 $ 53,025 

Self-Help New Murkels X, 1.1.C 
I .1);i11 No, 980'142 ,1.66% )1 ,287 ,151 ,072 lil ,'172 4)6,60() 8,308 

Prosperity Bank 
J.0~11 No. 8306139 7.55~~, 5,J2 I I 16l0'12 6'1 ,985 51,057 22.210 

Total Notfs l'nyalil" s !17S,IIOII s 156,1114 s 718,984 s lll1S43 

I >foce~~ of Corpll~ Christi •110¾ $ ll,70J .i 277,211 $ $ 62 ,098 $ 215, ! Iii s 61\,758 

Ricoh USA. Inc. 
i -~"~" N11 , 3S9~93- 103'179JAI S.6'1¾ 19 l,618 1,618 

Ricoh USA, Inc. 
1 -~11~• N,1, 359~93-LOJ,179JA2 ·/ .,1"]% l,l.ll6 27,267 _ 6,HJ _ 20,724 7.049 

Total Lease Liobilitics s_ 306.099 s $ 10,259 s 2JS,~0 s 75,807 
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ST. MARY'S CHARTER SCHOOL 
NOTES TO THE FINANCIAL STATEMENTS 

.FOR Tiffi YEARS ENDE:D AUGUST 31, 2025 AND 2024 

6. NO'l'ES PAYABLE AND LEASE LIABTLITIES(Continucd): 

Notes Payable 
Y~ar e111fod August 11 Pri_n~i_[!i11 !ntcrcst Total 

1026 $ 83 ,!14J $ 40,408 $ 1;13 _ij~ l 

~02 7 111. 102 ]5, 5118 16l,6\IO 

1018 134,391 '.l 0.442 IM.SB 
-J.0:;1.9 18:i ,209 23 ,117 206,336 

1030 5] ,5119 17,476 71 .065 

137, 1:iO 64JA8 '.!Ul ,798 
$ 71.8 .9!!4 s .., l i,689 i; \)3 0,673 

! .t:il .'ii~ LiahHitics Pnncipnl luLur'l!!Sl T11L~I 
Year cnd~d /\ ug1.L<l j J 

2026 $ 75,807 .$ \1 . 11\11 $ RS ,6\IS 

2027 79,0\10 G,0(;8 $ 8S. l 58 
,!.02 H 80.941 2,073 .'S 113 ,016 

$ 2:l 5.840 $ 111,032 s 2SJ .1172 

7. HF.AL TH CARE COVERAGE 
During the year ended August 3 I, 2025, employees of the charter holder were covered by a Health Insurance Plan (the 
Plan). The charter holder contributed $430 per month per employee to the Plan. Employees, at their option, aulhorizcd 
payroll withholdings to pay contributions or premiums for dependc11ts. All premiunis wen: paid to licensed insurers. 

8. DONOR RESTRICTED NET ASSETS 
Donor restricted net assets at August 31 , 2025 aod 2024 consisted of the. following: 

2025 

State Funded Temporarily Restricted Net AsslJts 
Local Trust 
1:cderal NSLP 
Campus Activity Net Asset Class 

T()tal 

!J. COMMlTMENTS ANO CONTINGENCfES 

$ 1,895,695 

$ 

2,467 
2,144 

83;215 
l ,9R3,521 

2024 
$ ':i,411 ;108 

2,458 
2,933 

90,258 
$ 2,506,757 

The charter holder receives funds through state and federal grant programs that are governed by various statutes and 
regulations. Stale program funding is based primarily on student allundance data submitted lo the Texas Educntion 
Agency and is subject lo audit and adjustment. Expenses charged to federal programs are subject lo auJit and ad_iusiment 
by the granter agency. The programs administered by th~ chatter school have complex compliance requirements, and 
should state or federal auditors disuovi;r areas of noncompliance, charter school funds may be subject to refund if so 
determined t,y thc-TQxas Education Agerfc)Tcir Lhe grantor agency. --

10. OTHBR RECEIVABLES 
Other Receivables at August 31, 2025 of $4 863 consbls of Spectrum/Time Warner • $4,574, Due [iorn staff - $289. 

11, CONTRIBUTED SER VICES 

The fair value of contributed services is not recognized as revenues a:- lhi;:ir value cannot be estimated. Contributed 
services were for vnrious acl:ivltics associated in and around daily school function~ including fm1draisi.11g activities. 
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ST. MARY'S CHARTER SCHOOL 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024 

12. PREPAID F.XPENSES 

Prepaid expenses of $6,439 cunsist of the following: worker's compensation - $6,439. The charter holder records 
purchase or s4pplics as expendih1res, uti Ii zing the pnrchase method of accounting for inventory in accordance with the 
ResoLu·ce Guide. 

13. PENSION DISCLOSURE 

Piao Description 
The School contributes lo Lhc Teacher Retirement Syslcm of Texas ("TRS"); it public employee retirement system. It is 
a cost-sharing, multiple employer defined pension plan with one exceptlon : All risks and costs are not :;hared by the 
School but are the Viability of the state of Texas . TRS provides service retirement, disability retiremen t, and death b1mefits 
to plan members and beneficiaries. TRS operates under the authority of provisions contained primarily in Texas 
Government Code., Tille 8, Public Retirement Systems, Sublillc C, Teacher Retirement System of Texas, which is subject 
to amendment by the Texas Legislah1re. TRS's an.nual l'inancial repo1t and other required disclosure infonnation are 
available by writing tht Teacher Retirement System of Texas, I 000 Red Rivet, Austin, Texas 7870 l-2698 or by calling 
(800)877-012~-

'l'he TRS plan differs from a single-employer plan as follows : 
• Charter schools are legally separate entities from the state and each othur. 
• Assets contributed by one charter school or independent school district ("TSP'" may be used for the benefit of 

an employee of another ISD or charter school. 
• '!'he unfunded obligation~ get passed along to the otht:r charter schools and JSDs . 
• Thern is no withdrawal penalty for leaving the TRS system. 

Total plan assets, accumulated bcnufit obligations, and % funded are as follows: 

Name of Plan: Teacher Retirement System of Texas 
Plan Number: N/A 
Zone status: Unknown (Dollars in 1housands) 

1. Total P Jan Assets 

2. Accm~1ulated Benefit Obligations 
3. The plans funded% 

There are no collcctivc~bargaining agreements. 

Funding Policy 

2024 2023 
$ 243,089,146 

271 ,627,434 

77.51% 

$ 213,472,526 
255,860,887 

73.15% 

Contribution requirnmcnts are not actuarially detennincd but are established and amended by the Texa~ 1-1tale legislature. 
The state funding policy is as follows : { l) the state constitution requires the legislature to establish a 111cinhcr contribution 
rate of not less than 6.0% of the member's annual, compensation and a state conLTibution rate of note lcMs than 6.0% and 
not more than 10% oflhc aggregate annual compensation (ii' all members of the system; (2) a state statute prohibits 
benefit improvements or contribution reductions if, as a result of a particular action, the time required to amottize TRS' 
unfunded actuarial liabilities would be increased to a period that exceeds 31 years, or, if the amortization period already 
exrncds 31 years, the period would be increased by such actiun. 

Under provisions in the state law, ph:tn members are required to c(mltibute 8.25% of their annual \;uvered salary, and tht: 
State of Texas contributes an amount equal to 8.25% of the School's covered payroll. 
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ST. MARY'S CHARTER SCHOOL 
NOTES TO THR FINANCIAL STATRMENTS 

FOR THE YEARS ENDED AUGUST 31, 2025 AND 2024 

The school employees' contributions to TRS for the twelve months ended August J l , 2025, were $214,570.39, Equal to 
the required contributions for each year. 

There were no other contributions made from lctleral and private grants and from the School for salaries above the 
statutory minimum for the twelve months ended August 31 , 2025. 

The school's c,mtrihutions to TRS were $ I 67,492.16 for the twelve months ended August 31 , 2025, which include 
$52,017.95 in NON-OASDI patticipating surcharges. The School's contributions did not represent more than 5% of the 
total contributions to the plan (i.e. , total plan assets). There have been no changes that would affect the comparison of 
employer contrib11tions frorn year to year. 

14. DEl<'ER.RED RF.VENUE AND OTHER LIARIUTIES 

Deferred revenue of $8,380 consists of revenue received this year Staff Funeral Flowers Allotment • $4,932, Textbooks 

- $3,378, and cafeteri,t lunch money - $70. Other liabilities of $40,506 consist or various payroll liabilities including 

state unemployment taxes• $480, employee benefits - $33, IR l , and other payroll taxes - $6,845. 

15. GRANTS RECEIVABLE 

The grants receivable at August JI, 2025 arc for various federal 11nd state grants received by the corporation and are l 00 
percent collectible as they were all received in the subsequent year and therefore there was no allowance for doubtful 
accounts al year end. 

16. PAYABLE TO STATFi 

The payable to state in the amount or $23 at August 31, 2025, is for the Foundation Allotment settle-up amount due from 
the Summary of Finance. 

J 7. ON.BEHALF PA YM:RNTS 

St. Mary's Charter School recorded on-behalf payments from the State of Texas lo be used for Teacher Retirement in 
the amount of $151,606 for the year ended August 3 1, 2025. These payments weni not required to be posted in lhu prior 
year. 

18. EVALUATION OF SUBSEQUENT F.VF:NTS 

The charter holder has evaluated subsequent events through January 8, 2026, the date on which the financial statements 

were available to be issued. 
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ST. MARY'S ACADEMY CHARTER SCHOOL Exhibit B-1 
STATEM.ENTS OF FINANCIAL POSITION FOR INDIVIDUAL CHARTER SCHOOL 

AUGUST 31, 2025 AND 2024 

Assets 
Current assets: 

Cash and cash equivalents 
Inventory 
Receivables 
Accrued Interest Receivable 
Due from other funds 
Other receivables 
Prepaid expenses 

Total current assets 

Property and equipment at cost, net 
Right to Use Asset Operating Lease, net 
Total assets 

Liabilities and Net As.H~,.~ 
Current liabilities 

Accoui1ts payable 
Accrued wages payable 
Payable to state 
Due to other funds 
Loan interest payable 
Defen-ed revtmuc 
Other Jiabilties 
Line of Credit 
Notes payable - current portion 
Lease liability~currcnt portion 

Total current liabilities 
Noncurrent liabilities 

Notes payable 
Lease liabilities 

Total noncurrcnt liabilities 
Total liahiliLies 

Net assets 
Without Donor Restrictions 
With Donor Re~trictions 

Total net assets 

Total liabilities and nel assets 
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2025 

$ 715,668 
2,144 

531,040 

4,569 
4,863 
6,432_ 

1,264,723 

3,520,279 
200,321 

$ 4,985,323 

$ 70;948 
224,690 

23 
4,569 

64 
8,380 

40,506 
400,000 

83,543 
75,807 

908;530 

635;441 
160,033 . 
795,474 

1,704,004 

1,297,800 
1,983,519 
3,281,319 

$. 4,985,323 

$ 

$ 

$ 

2024 

869,935 
2;933 

606,362 

7,231 
5,794 

30,220 
_1,522,475 

3,688,480 
269,292 

5,480,247 

68,977 
318,514 
22,234 

7,231 
63 

54,123 
39,261 

I 50,000 
125,328 
70~259 

85_5,_992 

750,480 
235 ,840 
986,320 

.. 

1,842,312 

L, 131,178 
2;506;757 
3,637,935 

$ 5,480,247 



ST. MARY'S ACADEMY CHAR"l'li:R SCHOOL l~xhlbit H-2 
STATEMENTS OF ACTtVrrrns f/On INDIVIDUAL CHARTER SCIIOOL 

FOR TIii£ YEARS ENDED AUGUST 31, 202~ ANI.> 2024 

Without 
Donor With IJon(Jr 

SUPPORT AND REVENUE: Restrictions kesLricLion~ 2025 20:Z4 
Luc al Sup port 
5742 Interest Income $ 9,0~9 $ $ 9,08() $ !8,497 
5744 Gifts n ,s93 92,'.'i91 59,018 
5749 Other Local [{cv~1me !,!!SO l,ll50 677 
575 l food Services 9,154 9, 154 6,247 
5755 lncorne rrnm Sales 5J,9J5 53,935 24,963 
.5759 1:-;ntcrprbini:1 Setvices 01 AclivHics ;\ ,476 
T1Jl!1I louu! supp01 I 166.621 166.621 114M~ 

Stille prosram revenues 
SS I ! Available School Fund 176 348 176,348 152 009 
5812 Foundation School Pmgrnm 2,901 ,185 :Z,901 , l&S 3,022 320 
5829 Miscellaneous Stale Revenue 191. 127 191 , 127 101.595 
583 I TRS On r!ehalf l5Ui05 151 ,605 203.965 
Tolij l slim: program revc11ues 3,'120,265 J,420.265 3,479,889 

Federal Program revenues 
5919 Miscellaneous Fed RQvcn11c-HSC 2' 6,237 
5921 School tlrc~kti!.st Program 92,858 92 ,1158 91, 177 
5922 N.S. J.unch l'rogr!lltl 246.911 246,941 233.739 
5923 U/iDA DonutecJ Corrirrit,dilit:~ 21,fl 14 21 ,814 22,11(, 

5919 Miscellaneous Fed Dist Revenue 981 ,275 981.275 1: IZ(,/i22 
.~ 919 Non•TEA Fed Dist Revenue 14,148 
5949 Misccll3Il.COUS Fed Rcvcn11c•EClA ~ 1-'.SJ-lA 1,004 
Total fedcrnl prograJn revenues ___J,342,888 I ,342,888 l ,795,6j~ 

Net assets rclc~scd trom restrictions; 51286,39 1 (5,286,391) 
Totsl support and revenue 5,4_53,012 (52\23fl) 4,929,774 _ 5.390,410 

EXPENSES 
0011 Instructlonnl Scrv1c;es 1,842,036 1,842,036 2,337,186 
0012 Resources and MctliH ~erviut:s 18,897 18 897 40,403 
0013 Curriculum 1mtl Sm.ff Develo~mcnt 150,280 150,280 109,863 
002 i lnstruclio11al Leudcrship 347,509 347.509 :nti,554 
0023 School Leadership 311 ,163 351 , 163 332,4 17 
0031 Guidance and Co1111sciing Service.~ 218,501 218,501 250,516 
0033 Ilcnlth Services 38,202 311,:W2 43,692 

0035 Fnud Services 331 ,%8 331 ,968 383,40 I 
0036 Exttacurrioular Activities 480,574 <iil<l .~14 521 ,430 
004 L General Adm.i.nistrat ion 424, 116 424,116 488,401 
0051 Plant M11intcn11ncc nntl Operu!iun 604;492 604,492 562,003 
0052 Sccurily 121,049 121,049 31,220 
00!>3 DHl!I PmGes.~in¥ Services 206.408 206,408 l7-1 ,(i(i9 
006 I Cornrnunity Services 61.)139 6 l ,839 5/l,123 
0071 Debt Set•vicc•lntercst ~9.948 59,9-18 53,192 
008 I fund Raising 29,408 29,408 11 ,879 
Total c;,: pensos· 5,286,399 _ 5,286,390 5, 774,949 

Change in net ~s.scrs 166,622 (523 .2.18) (356,616) (384.539) 

Loss 011 sale of assets (8 ,820) 

Net assets, heginning nf year I, 131.171! 2..506,757 3,637,935 4,031.294 
l'r[or Podotl Atljustrn1:mt 
Net ~s~e~~ , he.ginoing ufycar. restated l,l3l ,I7tl 2,506,757 3,637,935 4,0J 1,294 

NET i\SSFTS, hN D OF YEAR $ 1;292,800_ :s .. 1.983,.'i 19 $ 3,281,319 s J,637,935 
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ST. MARY'S ACADIJ:MY CHARTER SCHOOL E.xhibit B-3 
STATEMENTS OF CASH FLOWS FOR INDIVIDUAL CHARTER SCHOOL, 

POR THE YEARS ENDF.D AUGUST 31, 2025 AND 2024 

CA$.! I PLOWS FROM OPERA.TINO AC'l'IVl'fIES: 

Foundation School t'rngram Payments 

Local support 

Federal anrJ state .grants 

Payments to vendors for goods and 8ervices rendered 

Payments lo i.;harter school personnel for services rendered 

Payrnr:nts for interest 

Net ea.~h provided by upernting aetivitie.~ 

CASI I FLOWS FROM INVEST1NG AC'l 'IVf'l' fES: 

Proceeds on sale of asset 

Purchase of properly and equipment 

Net c<1sh provided by investing activities 

CASI I FLOW FROM FINANCING ACTTVfTrES: 

Pru~:ceds froni Line of Credit 

Repayment or Liebl 

Net cash provided hy financing aetivitc~ 

NET 1NCR1::A~F. lN CASH AND CASH EQUJVALl.iNTS 

Cash and Cash Equivak:nlS - beginning of year 

Cash and Cash Equivalents - end oryea.r 

Rc<xmdliation of change in net asscl!> lo net cash provided 

by operating activit.ii.;s ; 

Change in net a~sets 

Adjustments lo rccundlc 1,;hange in net a~sets lo net 

cash provided by opemting aetivitics; 

Depreciation 

(Incrr.:ase) decrease in inventory 

(Increase) decrease in grnr1ts receivable 

(Increase) decrease in due from other funds 
(Increase) decrease in accrued interest receivable 

(Increase) decrease in other receivables 

(Increase) <lccrc::ise in prepaid expenses 

Incrcr1se (decrea~c) in account~ payable 

Increase (decrease) in payable to state 

Increase (decrease) in accrued wages payable 

Incl'ease (decrease) in due lo other funds 

Increase (decrease) in intel'est payable 

Increase (decrease) tn deferred revenue 

Increase ( dccn:ase) in other Ii abll ities 

Net cash provided by operating !H.;tlvities 

20 

2025 2024 

$ 3,013 ,396 $ ] ,267,(i94 

129.530 122,399 

1,615,460 2,229,294 

(l .M8,496) (1,201 ,368) 

(3,788,168) (4,157,554) 

(59,948) (53,829) 

(138,226) 6,616 

(J8,958) {168,271) 

(38,_9} 8) (168,273) 

400,000 271 ,423 

(377,083) (579,562) 

22,917 (308, [39) 

(154,267) (469,776) 

869,935 1,-139,711 

$ 715 668 $ 869 ~n.~ 

$ (356,6Hi) $ (384,539) 

276,130 261 ,883 

789 2,528 

75,322 206,9<iR 

2,662 12,769 

2,372 

931 5,149 

23,782 36,727 

1,971 (21 ,390) 

(22 211) 14 488 

(93,824) (114,518) 

(2,662) (12,769) 

1 (637) 

(45,743) (11 ,652) 

1,242 9,257 

$ (138,226) $ 6,6.16 



ST. MARY'S ACADEMY CHARTER SCHOOL EXHIBIT C· l 

SCHEDULES OF EXPENSES FOR INDIVIDUAL CHARTER SCHOOL 
F'OR THE YEARS ENDRO AUGUST 31, 2025 AND 2024 

2025 2024 
Expenses 

6100 Payroll Costs $ 3,788,168 $ 4,243 ,035 
6200 Professional and Contracted Services 552,103 561,346 
6300 Supplies and Materials 398,124 479,746 
6400 Otl1er Operating Costs 488,048 437>630 
6500 Debt 59_,948 53,192 

Total Expenses $ 5;286,391 $ 5,774;949 
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ST. MARY;S ACADEMY CUARTl~R SCHOOL EXIIIBIT D-1 
SCHEDULE OF ASSETS FOR INDIVIDUAL Cf-TARTRR SCHOOL 

FOR Tl m YEAR ENDED AUGUST 31, 2025 

OwnershjJ2 Interest 
Local State Federal 

1110 Cash $ 118,438 $ I, 111,698 $ (1 ;200,061) 
1120 Investments (495,804) 1,1 81 397 
151 0 Land and Improvements 3,500 152,803 
1520 Building and Improvements 61,441 3,532,130 1,132,316 
1520 Leasehold lmpruvemi;;nts 105;722 
1531 Vehicles 134,915 
1539 Furniture and Equ ipment 3,454 60,333 92,577 
1549 Other Equipment 1,210 
1551 Right 10 Use Buildings 369,591 236,296 
1559 Right to Use Equipment 21 ,352 34,791 
1569 Library Books and Media 

Total Cash, Tnvestmcnts, and Capital Assets$ 292,555 $ 4,888,228 $ 1,477,316 

2-2 



lJesciiet ion 

Jones Rlock 23, I .ot 3 
Junes Illo,:k 24, I .ot l 
J_unes Ulu~k '..!4. Lot ?. 
Jones Block 241 lot~ 3-4 
Jones Rlook 2,1, Sublot I 
Jo11es Rinck 37, Lot I 
Junes Illock. 37, I .ot 2. 7 
Jont'.s !Jludl. J7. Lot 8 

Total Real Prn~rty Own<!rsliip lnlt1r=sr 

ST. MARY'S ACADEMY CHARTER SCHOOL 
Sdmlt1le of ReqJ Property Owi!crsliip lnlcn".lll 

Al! g11sl .31 , l025 

Total 
Pm erl _ Address Asse_~~cd Vnluc_ Lot-Ill 

50 l N. Tyler, Jkcville, TX $ 6,080 $ 
50 1 N. f,'i111101e , Be,~vilk:, TX l4,63U 
507 N. Filmure. lb:ville. TX 28,720 
500 N. Tyler, Beeville, ·rx .B,040 
.'i0S N. Tyler, Accviilc, TX lli,110 
602 N. Tyler, FH!cvillo, TX 5,850 3,500 
608 N. Tyl~r. Deev!lk, TX 77,400 
605 N. l'1lmore. U~t ille, TX 30.580 

$ H 2,li10 $ 3,500 
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Exhibit f-1 

Owncrsh i~ lnt;:irc_~t 
State_ l'cdcrul Total 

$ 5,201 $ $ 5,201 
46,212 16 ,272 

R,000 R,000 
1.1,R20 JJ.820 
11.400 11 ,400 

3,500 
59,541 59,5•1 I 

~ R,.569 

$ 152,80'.1 $ ' $ 156,303 



No.m+.i r,f 
Rl:'lati1m lu llw 
R t11:ltl'ld l1 d.ll'¥ 

ST, MARY'S ACA llf:MY f"H;\RTrn s<:11001. 

ll_!!ID.citms;h{ 

S'r:hf'tl11l1" nr Ht,l;t friJ Pll!r'I)' T rnrU1u: Oon;i; 

Pnr 1hr Yn1 F.mkil Ai1ill~I JI , ?OlS 

·1ype of 
Trill'\5,lc11cn 

t11:,~rip1ion 
o(T JJ rm, aml 

C'umli\i1J11~ 

:ci.<_111~1: 11 1' 

t·m11~ O~i!d, 

t'otol P>id 
l"11~'m;!Jll llurln~ 

___f_r$,.9.ucne:_ Fisc;d Yr ar 
$ 

r1 inci11ol 
l\:1!it:rn~1: !')m! 

hhibil Gd 



Rclntc(j P~rty Name 
,Je,1ne11i;-lti fl~ 

Jcar11mi: Juno~; 

~krlc Si,no11son 
M~rlc Sirnnn,nn 
Miclra•I i'uenlu 
\olid,aul l'u~lu • 
M1chncl P11cnt~ 

ST. MARY'S ACAJW,MY CrlAllTf:lt SCJIOOI, 
Sr,h~-~ult, or R~l~l~d l'a rly C.1i11!11~1L~3tio11 and Bendit, 

Fnr !he Your En~ed A u~usl Jl, ZUl!i 

Nam• of 
R~latim1 Ll> thti C'oml)<"nsation or Pnymonl 

Kolatcd l'ai1l Rclnt,onshir rleru:ITI~ ~-n.:~uvu 1,;y 

Merle Simonson Sihlh•~ ( .'urnpcnsi:stiOi1 Monlhly 
Merle Simon~;on Sibling Benefit Monthly· 
foammc Juiic:!ii Sibling Compe11:,;i1ti1)n Munllliy 
Jcan~11c Jones SiblinB llt!r\~lil MonUily 
Hirmn Elii nnrln Nt!phliw C Cl lllfJ OIISOtio n Monthly 
I firma t:]t:i.undu Nuµhc w Benefit Mnnlhly· 
Hi111,a Elizo11do K~phcw n•n•til Mo11ll1ly 

25 

Uxhibit H-1 

Totnl 
Source of During 

Dcmie~on JiunO:i; u~~ p,..a1 \'i:.il 

Snl,-rry Stalo s 5S.221 
Llii.: lm;uf!,im,;~ State 24 
Salruy Stntr. 100,4 8'1 
[.ifc lnsumnco Statei 24 
S,,lary S!! ltl Sti ,00:'l 
Litb l1,surau¢~ Stntc 24 
Health [nsurnnc~ St11te 5,706 

$ 220,4')3 



ST. MAH. Y'S ACADEMY CIIARTER SCHOOi. E,diibit ,J.j 

BUDGETARY COMPAllfSON scm:nuu:s FOR INDIVIDl li\l. CHAKTER SCHOOL 
FOR TH•'. YEARS ENDED AUGUST JI, '.Z!Jl~ ANI> 2024 

Variance 
Hudi;i.ctcci Amoun(s 2025 ti-om Final 2024 

Original Final Actuul Amount Budget Acrual Amount 
llevcnu~-s 
I.neat Support : 

5720 Revenues from Local Source.~ $ $ $ $ .t 
5740 Olht~l' Revenues trom l.oeal Sc1urccs 67,357 1)5,351 103 ,532 ~. 115 78,192 
5750 i{cvcnucs from Cucurrlctilar. Enterprisine; 38,800 72,520 <d ,089 (9,431) 3(),(i_K(i 

·i-otal Locnl S11ppo1t 106,157 !61,~71 169,6_21 ( l,2 .56) 114,,878 

Sh1l~ program revenue~ 
5810 t'ouno~tion School l'rogrulil Ad Revenues 3,114,51 I J ,219,884 3,on,5:n (142,J51) 3,174,329 
5820 State l;rogrum Revenues Dislt'ibulcd by 

Tex.as Etlucutiuu Agency 40,218 :M2,662 191,127 (S 1.535) 101 ,595 
51130 Slate Program Reve,rncs Distributed hy 

Government Agcncy•TRS On Ddrnlf 1so_.oo_o 151 ,605 (28.,395) 20),9~5 

Total Stale Program Rcvcn11os 3,354,729 ],(i42,54(1 3,420,265 (n:?.2Rl) 3,479,889 

Federal program ri.wc11ucs: 
5.910 Federal Revenues from ESC2 6,237 
5920 r caer~l l{evcnues Distributed by 11Lc Texas 412,063 2,038.438 1,3~2 ,/ISR (695,550) .1.773 ,654 

Ftlucaliuri Ag1:ncy 
5')j(J l'cdernl Revenues Distibutcd by T[)A 14,748 
5940 Fcci~ral Revenues Dlstribul~d by USDA 1.004 
lolal Fet.leruJ Revenues 412,063 . 2,03il,<13l! 1,342,888 1,794,639 

Tot~! Revenues 3,872,949 5,848.8~1 ~,n9,774 (919,087) 5.390.'I J 0 

t:xpenscs 
ll lnstrnctiona I 1,730,7'.H 1,952 744 1,842,036 110,708 2,337,186 
12 lnstT1Jctio11~i ltcsourccs anti Medill Services :n ,5M6 24,222 lt K97 5,325 40,403 
13 Ctmiculum Dcvt:lopmcnt anti lnsuucHonal 

~Hu.ff Dcve lupmelll 120,749 238,547 150,280 88.267 f 09,8(i3 
21 lnslrucliu1ml Le,tdcrship. 114,001 511,89(, 347,509 l(,4 ,3/!7 316,554 
23 School Leadership 302,445 353 ,0iO 35 l.163 1,920 332,417 
JI Gliidm1cc, Co1insclini1 and Evalu.llliuri 

/:krvico~ I03 ,:i4 I 252,0S7 2LX ,501 33,556 250,516 
3J Health Scrviucs 39,580 41 ,374 38,202 3,172 <13,692 

35 Fncxl Servict:.s :! 59,791 365 ,555 331 ,968 33 ,587 :iK3 ,401 
36 Cucurri~ulM/Extrncurricul3r Acrivitlcs 27,966 878,115$ 480,574 398,2111 521,430 
4l Geuornl Administration 565,167. 571 ,668 424 .116 141,552 488 ,401 
51 Plaut Maintenance and Opcrulions (, 15,3,111 609,276 6011,492 4,784 562,003 
52 Security and Monitoring Services 16,384 153,016 17. 1,1!4') JI 967 31 ,220 
53 Data l>n.>c~ssing Serv[~~s 147,329 209,001 206,4()8 2.593 [74,(,(il) 
(,I Community Services 42,735 l l l,IH6 61 .839 49.197 SK. 123 
71 Uebl Serv iee-lutcrcst 50,323 60,2(,() 59,948 312 53, 192 
Bl Fund R,a (s ing 14 ,402 J0,588 29,'1011 l, 180 11,879 

Totul Expenses 4,273,864 6)(i:i ,17K S,286,390 1,()7(; ,7KK 5,714,949 

Change in Net Assets (400,915) (514,317) (356,(,1(,) 157,701 (384,539) 

Loss of S~le of As~cl~ (8,820) 

Ncr Asscl~ beginning. of year 3.637,935 .l,(,37,9J5 J,637,935 4,03 J,2')4 
Prior Pericxl Adj LIStmcnt 
Nel Assets . begi.nning of ycijf, restated 3,637,~35 3,637,935 3,637,935 4,031 ,294 

Ncr Asscl~, end of ytar $ _l,237,020 
'!!IL± 

:i; 3,1":?J ,6111 328Ul9 $ 3,fi:J7,'J35 



APl 

AP2 

AP3 

AP4 

AP5 

AP6 

AP7 

AP8 

St. Mary's Charter Sc.hool 
State Compensatory Education and Uiliogual Education Pro~rnrn Expenditures 

August 31, 2025 
Exhibit J-4 

Section A: Compensatory Education Programs 

Did your Charter School expend any slate compensatory education state allotment fi.U1ds 
_d_u_ri_n.,.g_t_h_e_d_is_tr_ic_t_'s_l_1s_·c_·a_l ,,_y_ca_r_? _ _________________________ __ Yes 

Does the Charter School have written policies and procedures for ils stale compensato1y 
_c_d_u_ca_t_io_n_p,._1_·0.,.,gt ... ·a_~-l-? ________________ ~ __________ _ Yes 

List the tutal 8tate allotment fonds received for state compensatory education programs 

_d_u_ri_n_..g_t_hc_, _S_c_ho_o_l_'s_fi_s_c_a_l =-ye __ a_r_. ------- -------------- ------- $ 

List the actual direct program expenses for Ntatc compensatory education programs 

_d_u_n_·n-=g'--L_h_c~_S_c_h_o_ol_'s_fi_1_sc_a_l ,._y_em_· _·. ------ ---- ---------- ---------- $ 

Section B; Bi.lingual Education Programs 

Did your Charter Sch<wl cxpcnd any bilingual education pm1:,rram state allotment fundis during 
the Charter School's fiscal y~ar? Yes 

Uoes yom Charter School have written policies and procedures for its bilingual educatiot1 
progr~1117 Yes 

List the total state allnLTT1<;:nl funds received for bilingual cducation programs during thc 

_C_J1_a_rt_e_r_S_c_h_o<_il_'s_· _fis_c_'a_l ..... y_ea_1_·. - ------------- ------~---- - - -- $ 

List the actual direct program expenses for bilingual education programs during the 

_C_h_a_rt_e_r_S_c_h_oo_l_'s_ft_1s_c_a_l .._y_ea_r_. ---------------- ----~-- --- --- $ 
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Raul Hernandez & Company, P. C. 
Ce1tified Public Accountants 

5402 Holly Rd., Suite 102 
Corpus Christi, Texas 7841 I 

(361)980•0428 Fax (361)980-1002 

Independent Auditors' Reporton Internal Control over.Financial Reporting 
and on Compliance and Other Matters Based on an Audit of Financial 

Statements Performed In Accordance with Government Auditine Standards 

Board of Di.rectors 
St. Mary' s Charter School 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General or the United States, the llnancial statements of St. 
Mary's Charter School (a non-profit organization) which comprise the stakment of financial 
position as of August 31 , 2025, and related statements of activities, and cash flows for the year 
then ended, and the related notes lo the financial statements, and have issued our report thereon 
dated January 8, 2026. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered St. Mary's Chatter 
School's internal control over financial rep01ting (internal control) to determine the audit 
procedures that are appropriate in lhe circumstances for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
St. Mary's Charter School's internal conh;o]. Accordingly, we do not express an opinion on the 
effectiveness of St. Mary's Chatter School's intemal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the nonnal course of perfom1ing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A mCtteriaf weakness is a deficiency, or a 
combination or deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented or detected and 
corrected on a timely basis. A significant deGciency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 

Our consider.ation of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we considered to be material weaknesses. 
Ilowever, material weaknesses may exist that have not been identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether St. Mary's Chaiter School 's financial 
statements arc free of material misstatement, we pe1formed tests of its compliance with certain 
provisions oflaws, regulations, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Audiling 
Standard,;. 

Purpose of this Report 

The purpose of this repo1t is solely to describe the scope or our testing of internal control and 
compliance ancl the results of that testing, and not to provide an opinion on the effectiveness of the 
organization's internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Slundatds in considering the organiza.tion's 
intemal control and compliance. Accordingly, the communication is not suitable for any other 
purpose. 

Corpus Christi, Texas 
January 8, 2026 
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Raul Hernandez & Company, P.C. 
Certified Public Accountants 

5402 Holly Rd, Suite 102 
Corpus Christi, Texas 78411 

Office (361 )980~0428 Fux (361 )980w 1002 

Independent Auditors' Repott on Complia11ce for Each M11jor Federal Proe;mm and on 
Internal Control over Compliance U.cquired by the Uniform Guidance 

Board of Dire<.:tors 
St. Mary's Charter School 

ReJ)ort of Compliance for Each Major ·Federal Program 

Opinion on E"ch Major Federal Program 

We have audited St. Mary's Charter S<.:huol's compliance with the type~ of compliance requirements 
described in the 0MB Compliance Supplement that could have a direct and material · etfect on each or St. 
Mary's Charter School'::, major federal programs for the year ended August 31, 2025. St. Mary's Charter 
School's m,tjor federal programs are identified in the summary of auditor's results section of the 
accompanying schedule of findings ,md questioned costs. 

fn our opinion, St. Mar)' ' !:! Charter School complied, in all material respects, with the compliance 
requirements referred to above that could have a dirc<.:t and material eftect on each of its major federal 
programs for the year ended August 31, 2025. 

Ba:.isfor Opinion u11 Et1ch Major Federal Program 

We conducted our audit of compliance in accordance with a.uditing standards generally ac<.:epted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and the audit requirernents of Title 
2 U.S. Code of Federal Regulations Part 200, Un[form Administrative Requirements, Cost Principles, 
(1nd JludiJ Requirements for Fedeml Amzrd~ (Uniform Guidan<.:e). Our responsibilities under those 
standards and the Uniform Uuidance are fmther des<.:ribed in the Auditor's Responsibilities for the Audit 
of Compliance St'>Ction of our report. 

We are required to be independent of St. Mary's Charter School and to meet out other ethical 
responsibilitie:::, in accordance with relevant ethical requirements relating; to our audit. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for each major foderal program. Our audit does not provide a legal determination or St 
Mary's Charter School' ::, <.:otnpliancc with the compliance rcquircrnents referred to above. 

Relpo1tsibilitie.'i of Management for Compliance 

Management is responsible for complian<.:e with the requirements referred to above and for the design, 
implementation, and maintenance of <.:ffective internal control over <.:mnpliance with the requirements 
of laws, statutes, regul,Hioms, rules, and provisions of <.:ontracts or grant agreements applicable to St. 
Mary's Charter School's federal programs. 
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A1lditor's Respomi'ibilitiesfor tlte Audit of Complia11ce 

Our objectives are to obtain reasonable assurance about whether malcrial noncompliance with the 
compliance requirement& referred to above occurred, whether due to fraud or error, and express an 
opinion on SL. Mary' s Charter School's compliance based on our audit. Reasonable assurance is a high 
level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted 
in accordance with generally accepted auditing standards, Government Auditing Standards, and the 
Uniform Guidance will always detect material noncompliance when ii exi:sl:s. The risk of not detecting 
material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresent.Hions, or the override of internal control. 
Noncompliance with the compliance requirements n:ferrcd to above is considered material if there is a 
sl1bst.antial likelihood that, individually or in I.he aggrc:gate, it would influence the jwJgrncnl made by a 
reasonable user of the report on compliance about St. Mary's Charier School's compliance with the 
requirements of each major federal prograrn a~ a whole. 

ln pcrfonning an audit in accordance with generally accepted auditing stm1dards, Govl.!rnment Auditing 
Standard~, and the Unifom1 Guidance, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• ldct1tify and assess the risks of material noncompliance, whether due to fraud or error, and 
design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding St. Mary's Charter School's compliance with 
the cl1mpliancc requirements referred to above and performing such other procedure::: as we 
considered neccssa1y in the circumstances. 

• Obtain an understanding of St. Mary's Charter School's internal control over compliance 
relevant to the audit in order l:o design audit procedures that are appropriate in the circumstances 
and to test and report on internal control over compliance in accordance with the Uniform 
Guidance, but nol for the purpose of exp1•essing an opinion on the effectiveness of St. Mary 's 
Charter School's internal control over compliance. Accordingly, no such opinion is ex.pressed. 

We are required to cc,rmnimicate with those charged with governance regarding, among other matters, 
the planned ~cope and timing of the audit and any significant deficiencies and m,tlerial weaknesses in 
internal control over compliance that we identified during the audit. 

Report on Internal Control over Compliance 

A d('./lcienc.y in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the nornml course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on ,1 ti,ncly basis. A material weakness in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a 
re~sonahle possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected at\d corrected, on a timely basis. A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control 
over compliance with a type of compliance requirement of a federal program that is less severe than a 
material weakness in intemal control over compliance, yet important enough W merit 1tttcntion by those 

- cha rged with governance. 

Our consideration of internal control over compliance was for the limited purpo!Se 1.kscribed in the 
Auditor's Responsibilities !or the Audit of Compliance section above and was not designed to identify 
all deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given Lhcse limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as dellncd above. However, material weaknc~ses or significant deficiencies in int~rnal control over 
cotnpliance may exist that were not identified. 

31 



Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 

The purpose of this repott on internal cnntrol over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suit,tblc for any other purpose. 

ASu✓.-/ o¼tn.at'l..£;f 'I'- C~,1~<'"1-"'f- ;7? {! 
Corpus Christi, TX 
January 8, 2026 
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St. Mary's Charter School 

Schedule of Findings and Questioned Costs 

For the Fiscal Y car Endc<l August 31, 2025 

I. Summary of Auditors' Results 

I. Type of auditors' rnport issued on the financial statements of the auditee 

2. Significant deficiencies in internal controls disclosed by the audit of the financial 
st,1ternenl:s 

a. Significant deficiencies that were material weaknesses 

Unmodified 

None 

None 

3, Noncompliance material Lo tho financial statements or lhc auditee disclosed by the audit None 
of the financial statements 

4. Significant deficiencies in intenrnl controls over major programs disclosed hy the audit of None 
the financial statements 

a. Significant deficiencies that were material weaknesses 

5. Any audit findings disclosed that are required to be reported in accordance 
with 2 CFR section 200.S 16(a)? 

6. Type of auditors' report issued on compliance for miljor proi:,>Tams 

7. Findings disclosed by the audit of the financial statcrnents which the auditor is required to 
report 

8. Major Programs: 

National School Breakfast Program 
National School Lunch Program 
National School Lm1ch Program-Noncash Assistance (commodities) 

I 0.553 
10.55S 
l 0.555 

9. The dollar threshold used to distinguish between Type A and Type B programs 

10. /\uditce qualified as a low-risk auditcc 

II. Findings related to the f.inancial Statements which ilre required tu be repo1ted in ilccordance with 
generally accepted government auditing standards, 

A. Ouestioned Costs: $ O. 

Ill. 1:indings and questioned costs for state and federnl aw,trd~. 

None identified 
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lJnmo<liflcd 

None 

$750,000 
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St. Mary's Charter School 
Schedule of Prior Audit F'indings 

For the Fiscal year ended August 31, 2025 

I. Stntus of Prior Year Findjngs: 

None 
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NIA 

St. Mary's Charter School 
Corrective Action Plan 

.For the Fiscal year ended August 31, 2025 
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ST. MARY'S ACADEMY CHA.Rn:R SCHOOL 
SCHEDULE OF EXPENJllTUIH:s OF FEDERAL A WARDS 

FOR TIU!: VEAR ENDED AUGUST 31, 2025 

J•:xhibit K-1 

SOiJHCE' AND TITLE OF GRANT 
FEDERAL AWARDS 
U.S. D(r11m·1nw1i nj' t:ducation 
l'asscd Through 
·r~xus Edut:alion i\gcncy 
Title V. Pnrt B R11rnl and I .ow Tncom~ SchoOl Progrnrn 

fiscal Y car 21l25 

PSFA Till~ r, Purl 1\-Impruviug Basic Programs 
Fiscal Y car 202 5 

Special Educalfun Granls to States - HWA- I! hmnulu 
Fiscal Y eat 2025 

ESE/\ Title II Part A-Teacher ond Prim;ipal Training ani1 Rccruting 
F(sc11I Year 2025 

Title IV. Part A 
focal Year 2024 

Nit~ M. Lowcy 21st CCLC Cycle 12 Yr I 
l'iseal Y car 2025 

TCl.AS-r..SS EK 1!I 
Fiscal Year 2022 

TCLJ\S [UGil QUA! ,ITY Al·Tl'R SCHOOL 
H~oal V tar 2022 

Tola! U.S. Dcparnncnt of Education 

U.S. Dcpa111ncnt of Agriculture 
Passed Thmugli 
Te.xns f'ducntion Agency 

Nutionul Schou! Oreakfast Progrn111 
National School ! .unch Progrnm 
Nutinnal School Lundi Progrnm -Non-cnsh assistance (commodili~s) 

Toml U .S Dcpaftlmmt of A1:1ri1:1ultun: 

Total Fec!ern! Awnnls 

J(i 

FEDERAL 
J\SSJSTANCI: 

LISTING 
NlJMHl-'.ll 

84.358B 

84.()IOA 

84.027/\ 

8067A 

K4.424A 

84.287C 

X4.425l J 

84.425 

10.553 
l0 .555 
I0.555 

CJKANTOR'S/ 
PASS· 

l HROUGH 
NUMBER 

25680l01101873 

2568010l0l3801 

'256600010138016600 

2569<150 IO 13 KO I 

2%80101013801 

25695033711()042 

21528042013801 

2l5?,8058711014] 

FEDJ-'RAI. 
EXPENOITURTIS 

.$ •).714 

173.953 

67.225 

20,690 

11.73'1 

652,735 

•18~<1 

40,330 

9Xl 275 

71 •102401 92,858 
71302401 246,941 
71302401 __ _.,c2""1 .. =8c.cl5_ 

.l<il ,1\14 



ST. MARY;S CHARTER SCHOOL 
NOTF.S TO THE SCHEDULE OF F,XPENDITURES OF FEDERAL A WARDS 

For the Fiscal Year Ended August 31, 2025 

Basis of Presentation: 
The accompanying schedule of expenditures of federal awards includes the federal grant activity 
of St. Mary's Chmter School. The information in this schedule is presented in accordance with the 
requirements of Title 2 (JS. Code of Federal Regulations Pait 200, Uniform Administrative 
Requir~mcnts, Cost Principles and Audit Requirements for Federal Awards (Uniform Guidance). 
Therefore, some amounts presented in this schedule may differ from amounts presented in or used 
in the preparation of the ba,;ic financial statements. 

Summary of Significant Accounting Policies: 
Expenditures repo rted on the Schedule arc reported on the n10dified accrual basis of accounting. 
Such expenditures are recognized following the cost principles contained jn the Uniform Guidance 
and 0MB Compliance Supplement, wherein certain types of expenditures arc not allowable mare 
limited as to reimbursement. 

Sub-recipients: 
Dming the year emk:d August 31, 2025, the Charter School had no sub-recipients. 

Federal Loans and Loan Guara11tcc,i;;: 
During the ycal' ended August 31 , 2025, the Charier School had no outstanding federal loans 
payable or loan guarantees. 

Federally Funded Insurance: 
During the year ended August 31 , 2025, the Charter School had no federally funded insurance. 

Nm1cash awards: 
During the year ended August 31, 2025, the Charter School did receive noncash assistam:e under 
the National SchooJ Lunch Program , 

Indirect Cost Rate: 
The Uniform Guidance allows an organiz.a.t.ion to elect a I 0% de minim is indirect cost rate. For thu 
year ended August 31, 2025, th(;l Charter School did not dect to use this rate . The Charter School 
used the restricted indirect cost rate of 5.089% and unrestricted indirect cosl rate of 17. 707%. 

Reconciliation from the Schedule of Expenditures of F'ederal Awuds tu Exhibit A-2: 

Total Fcdcrnl AWM<'I 1•:xpended $ 1,342,889 

8ll'.hibit A-2 $ 1,342,889 
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